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6 August 1970 

MEMORANDUM FOR: Chief, Western Hemisphere Division 

SUBJECT : Termination of Project LIHUFF 

ὌΝΩΝ 1, It is requested that the LIHUFF Project be 
terminated, effective 30 June 1970, 

2. Project LIHUFF covered funds for one agent, 
' LIBGUFF-1, a U.S. businessman resident in Mexico City 
who had served in World War II with U.S, military 
intelligence (MIS/X). LIHUFF-1 provided the Mexico | 
City Station with access into the right-wing political 

’ groups and the American Chamber of Commerce in Mexico, 
He also obtained Dunn and Bradstreet reports for the 

Station and performed other tasks from time to time. 

3. LIHUFF-1 was actually terminated effective 
28 February 1970. No funds were expended for the 

_ termination, as he was not given a termination payment. 
He was paid his salary of $300 per month, plus social - 
security contributions, up until the time he was 
terminated. During FY 1970 $2,528.41 of LIHUFF Project 
funds were expended. 

4. There were no known problems or security 
visks in connection with the termination. A quitclaim 
was not obtained, LIHUFF-1 was advised concerning his 
social security benefits derived from his CIA employ- 
ment and told to contact the Station should he have 
further questions. 

Acting Chief, WH/1 .. 
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MEMORANDUM FOR: Chief, Western Hemisphere Division 

SUBJECT : Renewal of Project LIHUFF 

1. Renewal of Project LIHUFF in the amount of 
$4,000 is requested for the period 1 July 1969 through 
30 June 1970. The Project was budgeted for $4,000 for 
FY 1970 and funds are available within WH Division. 

μων Oi h MIs tatbrtone. 

2. LIHUFF represents Mexico City Station's access 
into right wing political elements and organizations in 
Mexico, and provides contact with the large and influ- - 
ential American business community there, In addition, 
his access to Dun and Bradstreet reports has also been .. 
useful in carrying out checks on WOLADY citizens of 
operational intcrest to the Station. During the project 
year three field information reports were credited to 

the Project, one of which was disseminated by Head- 
quarters, and some thirty-five background investigations 
and file traces were conducted by the agent. 

own nesedteti dat ee σις 

3. In paragraph D "Effectiveness" of the attached. 
renewal request it was noted, "He (LIHUFF-1) also organ- 
ized at the request of COS (who, in turn, had been 
requested by Headquarters) a public demonstration in 
front of the Soviet Embassy in protest against the in- 

% ἢ ᾿ ᾿ vasion of Czechoslovakia." A review of the LITEMPO 

Project reveals that LITEMPO-4 was paid $4,000.00 by the 
Station to organize and rally as many students as possible 

-in addition to the MURO planned demonstration in front of 
the Soviet Embassy, and to Headquarter's knowledge LIHUFF-1 

did not organize the student demonstration on behalf of the 

oe, 
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11 July 1969 

MEMORANDUM FOR: DC/WH 

SUBJECT : Renewal of Project LIHUFF 

1. Project LIHUFF covers a singleton agent (a U.S. 

citizen) who has been managed directly by the COS, Mexico 

City, and who has worked for WHD for more than twenty years, 

beginning and continuing in Mexico. LIHUFF-1 pro- 

vides the Station access to right-wing political elements and 

contact with the American business community in Mexico City 

(he is executive director of the American businegsman’s a 

association). 

2. The project provided three digseminationg in Fiscal 

Year 1969, and it is deemed unlikely that it will ever be a 

source of effective and meaningful intelligence. 

3. WH/FI suggests that LIHUFF-1 be considered for one or 

several specific support tasks, which represent a continuing 

burden for Station Mexico City, and that he no longer be con- 

sidered as a source of intelligence. 

4. 11 it is ascertained that he can ἜΕΕΣ suphere 

task(s), we advise that the project be terminated. In the 

meantime, we recommend approval in the amount of $4,000 for 

Fiscal Year 1970. 
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Reference: HMMW-17191, 2 April 1969 

Forwarded by split transmission is the LIHUFF Project 

Renewal Request for the period 1 July 1969 through 30 June 

1970 for a total of U.S.$4,000.°0. 
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Ὁ REQUEST FOR RENEWAL 

PROJECT LIHUFF 

A. CURRENT OBJECTIVES 

The objective of this project is to provide support for 
@ Singleton contract agent, LIHUFF - 1, who is the Executive 
Director of the most important organization of WOLADY 
businessmen in Mexico. He also continues to have access to 
right-wing political elements and organizations in Mexico, 
one of which is a right-wing student group (principally at 
the Universidad Nacional Autonoma de Mexico, UNAM). 

orem eprang 

B. CHANGES 

1, Operational Mechanism 
το erent Mert 

There have been no changes in this respect since the 
previous project renewal was submitted. 

2. Agents 

The only agent to be supported by this project for the 
coming year is LIHUFF-1I, aft eran mresnereretomein 

bee «wees "Ὁ, Mee aeethutt ait os SMa S| 

C. INTELLIGENCE PRODUCTION 
ἔχετον 

Pecan 

1. Three disseminated reports were credited to this project 
during FY 1969: 
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δ ae ΝΟΣ ἐν δὰ ΠΕ ὁ, 

a3 

» HMM-11890 "University Rector's Conviction that U. S. 
Promoted Student Riots." 

HMM- 12003 "Views of Minister of Industry and Commerce 
on Forthcoming Visit of Nelson Rockefeller.™ eet eS 

So beet BASSAS | HMM-12008 "Views of Minister of Industry and Commerce 
on Government Control of Radio and Television." 
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2. This agent is used as a source for background, opera- 
tional and investigative data. For that reason it does not : 
produce a sufficient amount of positive intelligence to justify 
its existence for that purpose. tts real value is the 
availability of this agent and his contacts to the Chief of 
Station, Mexico, for a current reading on right-wing political 
activities and personalities. He is also a primary investiga- 
tive source for information on WOLADY citizens of operational 
interest to the Station. This agent has access to all reports 
produced by Dunn & Bradstreet in Mexico and can have investiga- 
tions conducted by them. 

D, EFFECTIVENESS 

During the project year, the agent provided the Station 
with details on a proposed new federal tlehor law (which was 
subsequently passed) and an analysis on how this new law would 
affect foreign Investors or companies. The agent also kept “the 
Chief of Station, Mexico, advised of right-wing political 
activities and student agitation. He also organized at the 
request of COS (who, in turn, had been requested by Headquarters) 
a public demonstration in front of the Soviet Embassy In protest 
against the invasion of Czechoslovakia. LIHUFF-1 conducted 
about thirty-five background investigations and file traces for ἐν 
the Station. | 

E. PROBLEMS 

This project has presented the Station with no problems of 
security or cover. . 

F. LIAISON 

This project involves no liaison relationship. 

6. INTERAGENCY COORDINATION 

This project involves no interagency coordination. 

FORKAESED OY SPUT TRUE 
H. PLANS WO AEG ἐκ Δ ΠΗ 

Station Mexico plans to continue to use LIHUFF-! as a 
support agent and informant on activities of right-wing 
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Will also use LIHUFF..] Organize public demon quarters, to Paragraph D above, one mentioned in 

I, FUNDS 

: Pets FY 1969 Fy 1970 FY 1971 LIHUFF.1 Salary $ 3,600 $ 3,600 $ 3,600 Social Security Con- 

a, ; 
tribution @ $14.40/month 175 175 175 : [ oy Operational Expenses 225 225 = ae 

i | 
0 

t 

δ. ANNEX Total S$ 4,000 $ 4,000 30 
; 

ξ 1 τ 

None 

: ‘ 3 

Κι, EMERGENCY CONDITIONS 
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There has been no change since the original emergency ; : ν 

meeting conditions were reported, 
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On sts. Project (FY 70) ees ae 

Reference: Book Dispatch 6769, 25 November 1968 

This ig a routine reminder that the LIHUFF Project 

Renewal Request is due at Headquarters 12 June 1969. 

(ME 
Norris ἘΜ DAMICONE 
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SECRET BARKED FOR IOFAING 

Chief of Station, Mexico City 

Peaches ita eo 

πὸ DNOEXING REQUIRED 

ONLY QUALEED DET 

Chief, Western Hemisphere Division 

ACTIOM REQUIRED - REFERENCES 

LIHU¥YF has been approved for the period 1 July 1968 

through 30 June 1969 in the amount of $4,000, $400 of which 

is available for disburseuent in the 1614. ($3600 is payrolled 
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Distribution: 
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| 9 July 1968 

| : 
| 

i MEMORANDUM FOR: C/WHD 
{ 

! SUBJECT : Project LIHUFF Renewal 

| 
1. This covers a singleton asset (LIHUFF-1) who is 

managed by COS, Mexico Station, and who serves as a general 
1 
| utility agent for the COS. 

2. Reporting is deficient. : 
ὶ τὰ 

| 3. This appears to be a bread and butter type project. ~ ‘ 

It has been used successfully (e.g., during the YEVTUSHENKO 
; 

| visit to Mexico), and WH/FI accedes to the recommendation to 

β es 
Thomas Polgar ΡΝ: ἢ 

Ϊ C/WH/FI ; ̓  i : 
51} 3 
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MEMORANDUM FOR: Chief, Western Hemisphere Division 

SUBJECT ; Renewal of Project LIHUFF 

Δ, Renewal of Project LIHUFF in the amount of $4,000 
‘is requested for the period 1 July 1968 through 30 June 

1969, The project was budgeted for $4,200 for Fy 1969 and 
funds are available within WH Division, 

2. During the past year, one progress report was 
received, in June 1968, recapitulating the activities Ϊ 
reported in the attached renewal request. Although the \ 
Station has made use of LIHUFF's relations with the right : 
wing student organization, MURO, in connection with 
Evgeniy YEVTUSHENKO's visit to Mexico this spring, the 
use of MURO is being de-emphasized, The main value of 

ὅτι 1, a long time collaborator previously serving in 
and beginning in OSS days, is his availability to ἢ 

Sérvice various requests which the COS may make of him 

ce corer neeetege ον gS 

we flies he BE as 

ΠΡΟ ede 

Ἶ 

and to provide insight into the activities of the extreme po ot ὦ 
right wing of Mexican politics. His access to Dun and = canes i ᾿ 
Bradstreet reports has also been useful, i 1 
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‘| DISPATCH 
: Chief, WH Divisio 

Chief of Station, Mexico Cit 

SUB ECT 
LIHUFF Project Renewal 

ACTON REQUIRED - REFERENCES 

_ REFERENCE: 

cg eemeatenatara Re εκ 48> 

HMMA-32306, 20 June 1968 

PROCESSING ACTION 

= MARKED FOR INDEXING 

NO INDEXING REQUIRED 

ONLY QUALIFIED DESK 

CAN JUDGE inDRXING 

he ᾿ 

Attached is the LIHUFF Project Renewal submitted for the period 

1 July 1968 through 30 June 1969 for a total of US $4,000.00 all 

of which will be spent in Fiscal ‘ear 1969, 

AMAA C (urbe 
‘Willard C. CURTIS 

Attachment: 
Project Renewal Request 
Left-hand side h/w 
Right-hand side u.s.c. 

Distribution: 
ξ.:2)- C/WHD w/att A -- h/w 

3G ATTD bY RID,SD 
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SECRET/KAPOK 

REQUEST FOR RENEWAL ἱ 

PROJECT LIHUFF ; | 
: 

A. CURRENT OBJECTIVES 

The objective of this project is to provide support for a singleton; 
contract agent, LIHUFF-1, who is the Executive Director of the most: 
important organization of WOLADY businessmen in Mexico. He also ἢ 
continues to have access to right-wing political elements and ᾿ 
organizations in Mexico, one of which is a right-wing student 
group (principally at the Universidad Nacional Autonoma de Mexico = 

UNAD. 

~ B. CHANGES 

1) Operational Mechanism 
! 

There have been no changes in this respect since the previous 
project renewal.was submitted. 

2) Agents 

The only agent to be supported by this project for the coming 
year is LIHUFF~1 

C. INTELLIGENCE PRODUCTION 

This agent is used as a source for background, operational and 
investigative data. For that reason it does rot produce a suffi~ | 
cient amount of positive intelligence to justify its existence i 
for that purpose. [It‘s real value is the availability of this ἱ 
agent and his contacts to the Chief of Station, Mexico, for a 3 
current reading on right-wing political activities and personalities, 
He is also a primary investigative source for information on WOLADY © 
citizens of operational interest to the Station. This agent has 
access to‘all reports produced by Dunn ἃ Bradstreet in Mexico and , 
can have investigations conducted by them. For example, some forty: 
Dunn & Bradstreet reports have been obtained (via LIHUFF/1) on 
persons and/or organizations of interest. 

Ὁ. EFFECTIVENESS : | 

During the project year, the agent provided the Station with i 

me: 
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SECRET/KAPOK 

= 2m 

details of Mexican Government plans to impose legislative 
restrictions on foreign investments and Government advice to banks . 
to limit loans to companies with an appreciable amount of foreign 

capital, 

This agent kept the Chief of Station, Mexico, advised of right- 
wing political activities and student participation in anti- 
LNHARP demonstrations which occurred at least once each month 

during the past year. 

ae 

ἐν sts oe 

a stale d 
LIHUFF~1 conducted some twenty background investigations and file 
traces for the Station, in addition to those cited in C above. 

In March LINLUCK prevailed upon a Mexican book publisher to print 
copies of the LINLUCK open letter to Yevtushenko as well as the if 
text of the telegram by Soviet intellectuals to the Consultative i 
Conference of Communist Parties in Budanest asking for an end to i 
Soviet persecution of intellectuals, The latter handbill was a 
illustrated with LINLUCK pen and ink drawings of Sinyavsky and 
Daniel behind barbed wire. At the same time the Station produced : 

several thousand cartoon and text handbills of a beatnik Yevtu- 
shenko dancing into Mexico tossing flowers. Turning a fold of the - 

handbill revealed a Russian officer striking off the nib of a - 

Soviet writer's pen with his sword. In ἃ wet run in January LITEAR= 

Δ directed four small boys in the distribution of the cartcon -band~# 
bill in the artists' district of Mexico where Station monitors ie 
watched students and artists read and pocket the cartoon handbill. 
The cartoon handbill was again distributed in the artists' district’ 
on the day of Yevtushenko's arrival. The following day, when ¢ 
Yevtushenko held his first recital at Mexico City's Chapultepec i 
Park, one of the handbills was distributed by LICOAX students, te 
while members of the "MURO" rightist student organization under - ἢ 
direction of LIHUFF quietly distributed the other two handbills. A 
Station officers verified that everyone in the audience held copies! 
of the black WOFIRM material. 

Trepp ιν ὦ....... 
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παισιτττεος seamen es renee ΕΝ 

ΒΡ a oe CE ee oe rep ep rmcem pes epemrertnennape 

PROBLEMS 
This project has presented the Station with no problems of security 
or cover. 

bene 
Ein RA me kee 
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LIAISON 
This project involves no liaison relationship. 

SECRET/KAPOK 
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J. 

EMERGENCY CONDITIONS 

SECRET/KAPOK 

τ 

INTER-AGENCY COORDINATION 

This project involves no inter-agency coordination. 

PLANS 

Station Mexico plans to continue to use LIHUFF-1 as a support 
agent and informant on activities of right-wing political mino- 
rity groups and for investigative and background information on 

persons of operational interest. 

FUNDS 

1. The cost of the LIHUFF Project (paid by the Mexico Station 
exclusive of Headquarters costs) from 1 July 1967 through 
31 May 1968 was approximately US $200.00 which does not 
include the agent's salary of US $3,300 ($300 per month)- 
advanced locally and T/Aed ig Headquarters. 

2. During the period 1 July 1968 through 30 June 1969, an 
estimated US $4,000 is requested. It will be used in the 
following manner: 

LIHUFF-1 salary . 3,600 3 fF 
Operational Expenses 400 ’ 

Total 4,000 

The above represents what the Chief of Station, Mexico City 
believes is the minimum that will be required to keep a 
working-level relationship with this agent and his organi- He 
zation. 

ANNEX 
None. 

There has been no change since the original emergency meeting 
conditions were reported. 
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§ PAT ζ Η CLASSIFICATION ἢ PROCESSING ACTION 

vl Trt oe aoe 
HO ONDIXING REQUIRED 

ORLY QUALFED DESK 

(ΑΝ JUDGE INDUEING 

fef, Western Hemisphere Division _ 

ἐ LIBUFF _ pa δεῖ ea 2. 4. 
ACTOS REQUIRED - REFERENCES 

% 

LIHUFF renewal a month before the project termination date, 

which is 30 June 1968. ; 

; - 

ce 0. 
Theresa H. BACHARDY 

Distribution; 
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We remind you that we would appreciate receiving the 

t 

Orig. & 1 ~ COS, Hexico City 

ὲ 

{ 

| 

Ι CS COPY va 4 APP 98S a0 -7QH-28/) 7 

co ἢ HMMW-16279 1 April 1968 ; 
CLASSIFICATION HOS ALE HUMBER 

50-124-28/1 τ 
ORIGINATING 

OFFKE am Ext, 

LWH/1 Ι 6954 

OFFICE SYMBOL Date 

C/WH/1 1 Apr 68 
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MEMORANDUM FOR: MPS/BG/FI 

SUBJECT: CA A4pecta; Profect LIRUPF FY} 

4. We note that, desulte the cut.otf (At Beadguartars insietence} ef CLA Sunde τὸ LINES Relies groupe in $965, ang sith gl Merde monay 18 currently paaged τὸ LIRUCE.y for Opa Ond fupperi purpsesa ($120 ty PY 1962, $609 projected for FY 4268), the Station és cOntinving te 1. 8 9 LIHUPY-i ler ad hoc politica: ποθ, This involves maicly Slaten ee. Gueéste and piidances fore Speciiic Cperations, vrincipally RAFt@ernent eqs ποσὰ congucted by i4URO, the rllitan¢ arrherighttet enet Canmunies student group at ibe Univarsidad Nacional Autonama de Maxicg (ΟΝ λα, 

+ ΓΟ ΑΥ̓ΡΕΟ queations whether the use end encouragement of MIRO far these purrcasa ie CONG Stent with OD obiectives ar USS intersata in Merice, even though moat of the MURO eConr eupporisd by us ave divres« ted at non-UNAM targete Any enceura geinent or support τα ἈΚ, fer " Waarever reacons, will heve the inevitanle by-product o¢ rabingaining ead ouilding up the Srastige anda influence οὐ MURC Ga ths UNAM campuses result antithetical to tne objectives of otner Staties end Enibacew afiarts in the etudent field in Mexico fe.g., Project LICOAN:, 

ἥν We eporectate the need for a Station mullitane acHon taem for tpuciffs sarzaement Ῥατυσυπ μα the need arises, We otlisve, howavey, that the long-range negative «(Lect of perpetuating AURG Sutealshs tha Tecticai @aort-vange pensfste ta by cerived from MURG NALS eWlent ace tions Rt ours tatipation, We cannot therefors endosee this CA aepect of the LIHUFF piclect δὲ presented, 

is ) 
Zenneth Y. Miilien 
KENNETH ¥, MOLLIAN 

CICA/PEG Sent orig. te WH Div. with following note: Believe this abould have been addreosed το C/WH with a ΞΌΡΥ te MHPS/ BG. If a reply 18 made to CA/PEG, would &ppreciate a copy of it for MPS/BG project Mle, Thank you, LEM 
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Ξ Ϊ 5 PROCESSING ACTION CLASSIFICATION 

DISPATCH ΒΤ MARKED FOR MDECING 

ZO MOLE SE QUIRED 

ORLY QUALIFIES DESK ν 

CAR JUDGE IDE αἰνῇ : 

Project LINUFF has been approved in the amount of 

$4,200 for the period 1 July 1967 through 30 June 1968, 
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3 ~ SECRET - 

MEMORANDUM TO: Chief, Western Hemisphere Division 

SUBJECT : Request for Renewal of Project LIHEUFF ἢ ς 

Ι E 
+i 

1. It is requested that Project LIHUFF be renewed " 4 
in the amount of $4,200.0u for the period 1 July 1967 a 4 

. through 30 June 1968. Funds are available in WH Division. | Εἰ 
: Project costs are estimated to be the same as last year. i i 

2. LIHUFF represents Mexico City Station's access ' i 
into right wing circles, and also provides contact and i “τὴ 
rapport with the large and influential American business i 8 
community there. It will be observed from the attached Pole δ a 
renewal request that a considerable portion of the | za 3 
project's accomplishment was along political action | 4 
lines, but it has nevertheless been decided to maintain : i 
LIHUFF as an FI activity, since the addition of the ὶ 
investigative function to LIHUFF-1's mission balances i 4 
the project more heavily on the FI side. There has been oat. 4 
no progress reporting since 16 November 1966, at which \ i 4: 
time the station recounted the harrassing of a Czech ᾿ | we 
official, the Soviet Embassy and the Chinese art exhibit. | 4 
Since the principal agent is personally handled by a oe 4 
busy chief of station,however, and since the course of 
the operation changes little from month to month, the : 
infrequent reporting is explainable. oe 
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ν᾿ φῶ me eee 

CRAG a nw i: 

RELUEST FOR RENEWAL 

PROJECT LIHUF? 

CURRENT OBJECTIVES 

_ Phe objective of wnis project is te orovide suovort for ἃ 

contract ascent, ΤΗΣ ΒΟῸΣ who is the Executive Director of 

important orgenizetion of freriean businessmen in Mexico. 

continues to heve access to risht-wing political elecents 

zations in Mexico: and throush these contects, has eccess 
wing student croup { 
de Mexico - UNAS). 

CHANGES 

1) Operational Nechenisa 

Η 
ΐ 

ΩΝ 

τὸ α rignte 

neipally at the Universidad tecional Autonoma Ss gedetttiahde 

4 

infheten 2 

The LIWUFP Project was approvei 18 June 1966 for the period 2 July 
1956 through 30 Aime 1967. LINUFF-1, the contract ezent involved, 

has been a contact of the Mexico Stetion since 1950, 
he ves a contract azent for 

Kf 
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Sefore that tine 

wien ne was in btuciress in 

Ἢ Ἢ 

4h 
wa 

τ 
δε 

ΝΣ 

|. 

| 
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thet area. Noveaser 1962 the reletionshio was formlized into 

contract status with LIHUFF-1 acting as a funding channel to en anti- 

Communist research sroud and richtist student group headed by 

LIEUFF-2, as well as handling LICHANT-1 and reporting on right-wing 

activities from other conservative business sources. Subsidies to 

action croups were discontinued via LIHUFF-1 during 1965. 

ΟΝ 

eee y on ey ee ἀπὸὶο δ δ τ 

1966 LINUFF-1 has been used es e support esset doing credit amt cther 
type investigations with his overt position as cover. Dun τῷ 

Bradstreet listings and investigations are examples of the kimi of 

checks LIHUFF-1 prevides. 

2) Agents 

SE ENTS 
The only agent to be supported by this project for the coming year is 

LIHUF?=~1. 

INTELLIGENCE PRODUCTION 

ae 7 £ 

This agent is used es a source for background, operetional and in- 

vestigative data. Yor that reason, the Mexico Staticn makes ns effort 
to justify this project on the basis of positive intelligence dis- 

seminetions or the mzaber of dispatches or cables produced by it. 
LIHUFF-1 meets regularly with and is handled directly by Willard 
C. CURTIS, Chief of Station, Mexico. The agent is used to obtain 

information on activities of right-wing political groups in Mexico. 
Much of this is merginal in comparison with activities of other 

etal 2 

κῶν anata niattdtarmm sear ae 

s 

Sedge ake bien 
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political groups, nevertheless, tne Ambassadcr devends upon Station 
Mexico for information on all pclitical groups. WITHUPF-1 is the only 
Station asset who circulates freely in these circles, During the 
past year, LIHUFF-1 has conducted through his organization, investigations 

and checks on firms and individuals connected with them. This type of 
operational date is not availabie from any other sources. LIHUFF-l has 
access to all reports produced by Dunp & Bradstreet in Mexico; and can 

have investigations initiated by then and cthers. 

EPFECTIVEN=SS 

Some examples of the effectiveness of this project are: 2 sag 

1) During the past year, LINUFF-1 provided cuidance to a right-wing 

action group which launched a press atteck against the Comercial 

officer of the Czech Bnbassy (Subject of 201~-204656) which resulted 
in his PCS transfer from Mexico. 

2) In late Augusc: 1966 LIHUFF-1 arranged for a right-wing action 
group to conduct a harrassment of a Chinese Comrunist Art Exhibit at 
the UNAM which resulted in the closing of the exhibit. This action 

was taken as a result of a personal request of the Chief LNPURE,. 

Results were reported to Headquarters. 

3) In October 1966 LIHUFF-1 arranged for a student action group to 
conduct a demonstration in front of the Soviet tmbassy on the 10th 

anniversary of the crusning of the Hungarian rebellion. This resulted 
in considerable press comment amainst the Soviets with photogreuphic 

coverage of a casket and anti-Soviet tanners on the sidewalk in front 

of the Soviet Rnbassy. 

4) Some investigations conducted by LIHUFF-1 through his firm were: 

8) Electrosoldadura, S. A. {of interest to the Soviet 
Lago Wenner 98, Mexico 17, D.F. Case Officer) 

Ὁ) GSP Ingenieros Asociados, 
Memiel Maria Contreras 94-405 
Mexico, D. Fe 

c) Basculos Mantro, S.A. . 
Xicotencatl 1} 
Santa Clara, Edo. de Mexico Ὡ 

a) Harnices Aislantes, 8. A. #. 
Lic. Alfredo PORRAS 

Ing. Ralph WIBGANDE 
Enrique OSORIO Robles 
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E. 

F, 

σι 

K. 

I. 

“1 πὰρ ἄρξων 

PROBLEMS 

There have been no significant security, cover or control problems 
with LIHUFF-1 during the project year. 

LIAISG! 

This project involves no liaison relationship. 

INTER-AGENCY COORDINATION 

This project involves no inter-agency coordination. 

PLANS 

Station Mexico plans to continue to use LIHUFF-1 as a support agent 
and informant on activities of right-wing political minority groups. 

FUNDS 

1. For the Past Period. 

The cost of the LIHUFF Project (paid by the Mexico Station 
exclusive of Headquarters costs) from 1 July 1966 through 
31 May 1967 was approximately US$ 120.00 which does not 
include Subject's salary of US$ 3,300 (300 per month) 
advanced locally and T/Aed to Headquarters. 

ὃ. During the Next Project Year. ae 

Daring the period 1 July 1967 through 30 June 1968, an 
estimated US $4,200 is requested. It will be used in the 
following manner: 

LIHUFF-1 Salary $3,600.00 

; Operational Expenses 600.00 

Total ᾿ $4,200.00 

The above represents what Chief of Station Mexico believes is 

the minimum that will be required to keep a working-level 

relationship with this agent and his organization. 
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There has been no change since the last project renewal. 
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Fae 

Chief, WH Division ἜΣ τὰ ἢ 

fuestct ἢ 

Renewal of Project LIHUFF 
ACTION REQUIRED - PEFERERCES 

to renew it, and ask that your renewal request reach us ‘iy 
31 May. According to our records there have been no reports 
from LIHUFF-1 since last May and Project activity has been 
mostly of a CA nature. We may need strong and detailed 
justification.in order to secure approval for renewal. 
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Theresa H. BUCHARDY 
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PROCESSING ACHION % CLASSIFICATION ἃ! 

DISPATCH 3 secasr mene BARKED G02 HEDERING μι 

Chief of Station, Mexico City ΕΣ ; 

Ἐπ fe anew anaes CAR WUOGE CEES Ε 

Seer WH Division ΕΝ 

Action Required: FYI 

Reference : HMMA-28937, 13 May 1966 

Project LIHUFF was approved 18 June 1966 for $4,200 for the 

period 1 July 1966 to 30 June 1967. 
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SECRET 
a rermn mie eae te 

8 June 1966 

MEMORANDUM FOR: Chief, WH Division 

SUBJECT LINUFF Project Reneval oe 

Δ, It is requested that the LIHUFF Project be renewed for : L 
the period 1 July 1966 through 30 June 1967 fc: $4,200. It was fe eyes 
approved for $9,000 last year, reflecting a 50 per cent cut this ; ᾿ [ 
year in δῷ effort to ort to a minimm project obligations. Funds ° 
are available in WH Division. Ϊ 

πμβενμν ιν taal attaches « 

2. LIHUFF provides the Station's only agent with access to 
rightist political organizations. The information gathered through 

LINUF?~1 is used mainly for background information for operational 

planning sod Embassy memorande, rather than for positive dissemination. 

The Station and ΝῊ 1 believe that the Station needs to get this other i 
side of the picture in order to balance out the reporting on leftist : 
activity in Mexico. 

ΩΝ 

we ake cert ιν ἀνα «τῶν πὸ τ εκ τεθος 

ΡΣ ΎΝ 

3. Since July 1965, LIHUFF has been the source of five positive 
intelligence reports -- fowr on rightist and leftist university i, ἢ 

‘ activity and the fifth on the Fondo de Cultwra Economica. publishing 3 
house. i ᾿ Ἡ 

4, WH/1 recommends renewal. ; x 
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i Coief of Station, Mexico Cit ΓΤΟΣΤΙ 

Reference: HMMA-26353, dated 15 June 1965 

᾿ 
ῖ Attached is the LIEUFF Project Renewal submitted for 3 

the period 1 July 1966 through 30 June 1967 for e total of A 
τ “5 ἢ 

ἢ us$ 4,200.00 all of which will be spent in Mscal Year 1967. ἢ 3 
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REQUEST FOR RENEWAL 

PROJECT LIRUFF 

CURRENT OBJECTIVES 
The objective of this project is to provide for the operational 

and administrative support for a high-level contract egent, LIfUrFel, 
who has access and is a participant in the right-wing political 

elements and organizations in Mexico; and through one of these con- 

tacts, has access to a right-wing student group (principally at the 
Universidad Nacional Autonoma de Mexico - UNAM). 

CHANGES 

1) Operational Mechanism 

The LIHUFF Project wes approved in September 1965 for the period 
1 July 1965 through 30 June 1966, LIHUFF/1, the eingleton agent 
involved, has been e contact of the Mexico Station since 1950, 
Before that time he was a contract agent [ρος τεῦ τος ΠΝ ἢ he 
was in business in that area. In November 1962 the relationship vas 

formalized into contract status with LIHUFP/1 acting es a funding 
channel to an anti-Comaunist research group and rightest student group 

headed by LINUFF/2, as well as handling LICHANT/1 ani reporting on 
right-wing activities from other conservative business sources. This 
activity was funded from Station OOA until 1 July 1965. The LINUFT 

Project provided only for salary and operational expenses for LINUFF/1.° 

2) Agents 

The only agent to be supported by this project for the coming year 
is LIHUFF/1. No further subsidies are planned to LIHUFP/2. LICHANE/1 
was relieved of his position | jand is not 
included as a part of the LIHUFF Project. However, LISUFF/1 continues 
in his private business capacity to solicit funds for the LINUFF/2 group 

and will continue to use them as sources for information on right-wing 
political activities. 

INTELLIGENCE PRODUCTION 

The Mexico Station makes no effort to justify this project on the basis 

of positive intelligence disseminations. The information is primarily 
for background. It is often too sketchy for formal dissemination and is 
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frequently overtaken by public events before a dissemination c:n be ᾿ 
made. ΨΙΗΕΕΖῚ meets regularly with and is handled directly by 
Willard C. Curtis, Chief of Station Mexico 
obtain information in response to 

In addition to i 
depends upon Station Mexico for information 

on all po groups. LIHUFF/1 represents the only high-level 7 
source trained and available who can circulate freely in Mexican if 
concervative political circles and provide the Mexico Station with ἢ 
information on their activities. During the past project year 

LIHUFF/1 has provided the Station with the following general Ν 

categories of information: : 

᾿ 

; 
πα αι 

1) Memoranda on leftists or Communist affiliation of members of 
the Mexican intellectual and official community. This is 

generally based on contribution of funds or public assistance 
in behalf of known leftist-or Communist organizations, hence 
the information is useful for background rather than dissemination. 

SEataci aie! 

Ξ 2) Information on Catholic Church activities in Mexico, including 
press clippings and periodic reports on the rightest student 

action group, Movimiento Universitario Renovadora Orientacion 

een active at the Universidad Necional Autonoma de Mexico 
UNAM), the Universities of Puebla, Guadajelara and Michoacan. 

HYM-10,325, the only positive intelligence dissemination received δὲ 

from LIHUFT during the past project year was obtained from the ᾿ 
ΜΌΒΟ group at UNAM. In August 1965, Chief, PBSWING asked for ἢ 
a complete report on "Los Tecos", a right-wing Catholic secret Ϊ 
society of which MURO is a student arm, This information was 

required by Chief, PESWIS, to make a decision on the application 

of the Universidad Autonoza de Guadalejera (U.A.G.) for certain 
U.S. Government~sponsored monetary grants of several hundred \ 

thousand dollers to be used for development of this anti- 

Communist University which is competitive with the Communist | 

᾿ dominated University of Gusdalejara. From background data I: 
previously supplied by LIEUFr and other sources, a detailed Ϊ 

report was made available to Chief, PBSWING. 
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3) Anti-Communist publications from LIHUFF/2's right-wing 
research center end MURO student publications, all of which Ϊ Ε 
are available to Headquarters and are of interest to the Station t a ᾿ 
for background. i 
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" This project provides the Station with a window into right-wing 
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political activities. Also, as previously reported to Headquarters, Pe 
the groups influenced by LINUFF,1 represent a potential for counter if, 

ἢ balancing for leftist and Communist pressure groups. One example ee 
᾿ of this can be cited in action taken by student MURO leaders in August it 

1965. The Cuban Ambassador to Mexico, Joaquin HERNAND2Z Arcas, set a 
about making speeches at Mexican (leftist) Universities*of-Tabasco, 
Michoacan and Guadalajara proposing Maxican-Cuban student exchanges. 

MURO members immediately set up a storm of public protest, demanding ; i. 4 
that HERNANDEZ Armas be declared persona non-grata for spreading ᾿ ᾿ ; a 

subversive propaganda and agitating on university campuses. This τ i ; 3 
caused HERNANDEZ Armas to be a target for considerable unpleasant Η i 4 

i press publicity. Through LIHUFF/1, the Station Mexico can exploit : ἷ ΠῚ 
᾿ such incidents when it is to KUBARK's advantage to do so. ; 1 
ἢ ; 4 

: E. PROBLEMS 
i i 7 
: There have been no significant security, cover or control problems ᾿ ἢ ἢ 

with LIHUFF/1 during the project year. ἢ ἢ 
: ΗΝ 4 

F. LIAISON ee 4 
ἰ 4 

This project involves no liaison relationship. ‘ 

᾿ ἃ. INTER-AGENCY COORDINATION 2 «4 
; i 4 

This project involves no inter-agency coordination. : i. τὶ 3 

ἢ. PLANS “πον i 

Station Mexico plans to continue to use LIHUTF/1 as an informant and : 
monitor of activities of right-wing political minority groups. ᾿ 

I. FUNDS ΕἸ 3 
ὶ i Ε = 
ι . . aS ἢ 2 

1. For the past period. i 4 fi ag 
ἐν : 

The cost of the ΤΕΞΕ Project (paid by the Mexico Station - i ; i 

exclusive of Headquarters costs} from 1 July 1965 through ; 

30 April 1966 was approximately US$ 5,150.00 which included ει ; 
Subject's salary of US$ 3,000.00 (8500 per month). US$ 3,250.00 ΓΙ 5 
is avallable for the remainder of the project year. [ee i 4 
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2. During the next project vear. 

During the period 1 July 1966 through 30 June 1967, an 
estimated US$ 4,200.00 is requested. It will be used in the ἱ 
following manner: . 

LIHUF?/1 Salary $5,600,00 

Operational expenses 600.00 

age it motel $4,200.00. 

vebdmisd Petals, 
ἱ fhe above represents whet Chief of Station Mexico believes is ; I : 

: the minimum that will be required to keep a working-level Γ᾿ 

relationship with this very useful agent. 

| J. ANNEX 
None. 

K. EMERGENCY CONDITICHS 

If an official enti-USA atmosphere of sufficient intensity prevailed 
in Mexico, it is unlikely that LIWUFF/1 could remain in the country 

: in his present business. In a general eaergency, LINUFF/1 would 

ἢ 4 

maintein contact by Chief of Station Mexico by telephone, mail or : | 

personal visits. a ἢ 
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CLASSIFICATION FEOCESSING 4 CIO 

DISPATCH SECRET Sos 
Chief of Station, Hexico City hO IDESING ELQEED ia 

OMLY QUALIFIID OLsa 

CAR FUDGE InDDURS 

Chief, WH Division ἄν ieee ee al 
LIBUFF 

Ἔστιν DEMURE. MIPS OS, 

AC REQ: FYI 

Project LIHUFF was approved 1 September 1965 for 

᾿ £9,000 for the period 1 July 1965 to 30 June 1966. 

Ernest A. LUSBY 
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MEMORANDUM FOR: Chief, Western Hemisphere Division 

SUBJECT : Renewal of Project LIHUFF 

“J, Renewal is requested of the LIHUFF Project for the 
period 1 July 1965 through 30 June 1966 for a total of 
$9,000. The LIHUFF Project was originally approved on 20 
April 1965 for $7,500 for the period 1 January 1965 to 
30 June 1965 as a CA Project. It has been decided that 
the direction of the agent under this project and the 
project objectives in general will be changed from CA to 
FI, and therefore, the renewal request is being submitted 
as an FI Project. The Operational Program for FY 1966 
included LIHUFF for $16,000. Funds are available in WH 
Division. 

2. The Project objectives under CA were to support 
and sustain MURO, a national right-wing student movement, 
through a long-established anti-communist front organiza- 
tion in Mexico, the Instituto de Investigaciones Sociales 
y Economicas (IISE). This support was terminated effective 
30 June 1965 as it became apparent that the ΘῈ was 
financially capable of providing this support on its own 
and MURO became more and more controversial and extremely 
militant on the far right. Under the new project sub- 

mitted by the Station, support will be provided to a U.S. 
contract agent who has access to a wide variety of right- 
_ a_i elements and organizations in Mexico. The 

3. This project is the only project in the Mexico 
Station which will cover rightist political activity in 
Mexico, emphasis in other projects and operations being 
geared against the extreme left and the present political 
party, the PRI, which is slightly left of_cente 
than LICHANT-1, the only other access to 

is LIBELER who is carried under his own project. 
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4. Headquarters and the Station are looking forward 
‘to receiving better coverage on the rightist political 
activity in Mexico. WH/l is preparing guidelines and 
requirements for this project which will re¥lect the needs 
of the intelligence community. These requirements will be 
furnished the field so that proper utilization can be made 
of LIHUFF-1 and his contacts and informants. During the 
last fiscal year, three reports were credited in full or 
in part to LIHUFF-1. 

5, Last year the Station submitted regular quarterly 
progress reporting in addition to more detailed reporting 
on certain activities. The Station will be reminded to 
provide a minimum of quarterly reporting during the next 
year. 

6. WH/1 recommends approval of the new LIHUFF Project 
as it is set forth in the attached Station renewal request. 
The delay in submission of the renewal request is that it 
was just decided to change this Project to FI and cancel 
out most of the CA aspects. As a CA Project the renewal 
request was not due at Headquarters until mid-July 1965. 
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MEMORAKDUM FOR: DC/WHD " ᾿ 

ΠΥ ΠΝ 
WH/POA 289-65 

4 August 1968 4 

SUBJECT - 3 LIHUFY Renewal 

: ἃ, Project LIHUFY has been active as a CA project for Ι 
a number of years. It is now being renewed and submitted as 
ap FI project. Ita purpose and objective is to support a 
singleton U.8, contract agent (LIHUFF-1) who has access to a 
wide variety of right wing political elements and organiza- 
tions in Mexico in order to develop information on this 
political and social sector. This effort is | | 5 

| has only one which : 
covers rightist political activity in θχλοο, i 

2. Sinee LIBUFP was previously a CA project, there. 4s, 
therefore, no data οὐ which to judge past intelligence sroduct 
although three reports resulted in the past year. The dexican 
Desk and the Station are taking stepe to prepare suitable 
requirements in keeping with LIHUYF+1's access and the objectives 
ΟΥ the project. : 

¢ 

3. The reporting received from the Station with regard to: 
the operational status of the agent and project appears to. i 
have been adequate in the past. There are no apparent security 
or control problens. 

Ἷ 
t 

4. $9,000 hee been requested in support of the project 
effective 1 July 1968. Of this amount $5,400 185 marked for ᾧ 
operational expenses, entertainment, and travel. A study | : 
of the detailed project outline leads to the conclusion that | 
this latter figure is somewhat excessive when viewed against { 
anticipated operational activity and in 211 likelihood only 
wery little of it will be expended. 

ὃ. Progect LIHUFF is recommended for approval. 
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MEMORANDUM FOR: Chief, Western Hemisphere Division 

SUBJECT : Approval of Project LIBUFF 

1. WH/1 requests approval of Project LIHUFF in the arount of 
$7,500 for the second half of FY 1965. ‘The project bas been pro- 
grammed in the amount of $20,000 for FY 1965 and these funds are 

available in WH. 

FINANCIAL DATA: 

Fiscal Year From Developmental Funds 

1963 $ 5,000 
1964 19,000 
1965 (Second half) 7,500 

2. This new project is to provide some support and help sus- 

; tain an independent Mexican anti-coumunist group called the Instituto 
de Investigaciones Sociales y Economicas. The groun founded in 1953 
has as its aim the spreading of the principles of free enterprise and 

private initiative. LIHUFF is particularly active in the student field, 
having orgenized a nation-wide, right-wing, active student organization 
called Movimiento Universitario de Renovadora Orientacion (MURO). 
LIHUFF funds will be used to pay a salary to LIHUFF-1, an American 
businessman with previous experience with CIA and for spot 
covert action activities such as the militant anti-comunist student 
activities in the universities and the placement of articles in the 
press. 

3. Effectiveness 

During the developmental period of this activity, the 
following indications of effectiveness have been reported: 

A. Forver Ambassador Thomas Mann valued the TISE publica- 

tion "Espejo" as worth far more than what one man in the field 

could accomplish. (Station funds no longer support “Espejo.") 

E. The IISE continues to provide the Station wih e research 
facility not otherwise available. 

C. Provided the Station with a valuable intellectual asset, 
Manuel Calvillo Alonso, who is a source of FI on right-wing political 
groups and who completed a book at Station request on the "Penetra~ 
tion of the Mexican Educational System by Cormunists." 
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Ὁ. MURO's 200 shock troops have campaigned vigorously 
against Cormunism and pro-Castro groups at the National University 
(UNAM), and in the Universities of Puebla and Guadalajara. MURO 
takes major credit for the ouster in past months of Communist rectors 
from the Universities of Monterrey, Puebla, Guadalajare, and Morelia; 
MURO continues to place anti-communist articles in the national media 
of interest to students and government leaders;-MJRO has carried out 
successful demonstrations against the Soviet Erbassy. 

E. MURO took an active part in cabling the Chilean govern- 
ment protesting the Communist nature of the Latin American Youth 
Conference in Santiago. 

F. LIBUFF-2 is used by the Station for writing and placing 
certain typee of strong anti-Soviet articles in Excelsior and BL 
Universal. 

G. LIAUFF-2 ecquired evidence of a large purchare of 
American hospital supplies by two professors at UNAM for tranship- 
ment to Cuba. 

kh, Security 

The IISE is funded through a cut-out in such a way that CIA 

participation is concealed. Only LLUIUFF-1, who is met clandestinely 
by a Station case officer, is witting of the true source of funis. 

There have been no security problems during the developmental period 

of this activity. 

5, Reporting on this proposed project has been adequate. Five 

progress reports vere received during the past year. 
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PROJECT LIEUFF 

A. Identification 
ται σφι συν. 

Aor tan mene 
other ccuntries Mexico City, Mexico--Political Action. See C. below for 

which may become involved. 

B. Objectives. 
er ey 

To support and sustain e national right ving studen me 
Universitario de Renovacera Crientacion (MURG), Ἑαχουξαὰ. a long-e 
anti-cormmunist front organization in Mexico, the In 
Soctales y Eccnonicas Gi SB). To raintain and influence signt 
front group by obtaining a measure of substantial control 

continued funding. To assist in maintaining a counterbalanc 

on the common party, FRI, against far leftist pressures iseuse 
organization, TIE. To accouplis 

ὃ ce 

soe 

the following objectives in h 

Mission Directive: Petoriiy A . 32; Priority Ὁ. 3a, Ὁ, c. 

C. Sackground. 

1. The IISE was founéed in 1053 under the 

Mexican bankers, industrialists, ani merchants 

free enterpr rice. and private initiative. Since 

ἢ 

Sore etree στ απ’... 

arranged a nurber cf reetings and congresses keerenss to expl 

dangers of auras wene particonlarly in its econonic aspects, 
nationalisms; it has organicec the student greuo MURO; 
pamphlets, and news letters on Communisn as well as 
ϑΟΘΊΒΕΣΘΟΙΣ; it nas engaged in considerable press 

r 
hed hooks, 

Bate papacy o? economic 

a στ τ’ seer rte ee en 

betters involving urivate initistive and the ¢ Ἀπ ρα μῆς 

το ες γι a file of basic data on events end individuels revol 
Cermmunism that would be difficult for any private Mexican grovp +o 

duplicate. 

tical Counselor 2. In June 1965, LINUTF-1 visited the Estassy's Po 
ἘΣ - ἀρᾷ reguested an n Euhe 

the Ambassador asked 

help to the group he 

ssy contact with LIBUF-2's organization. Suhecuuenelys 
the COS to explore the ὈΘΈΒΕΟΣΤ cae or ae 

eadeé by LigUs?-2. In mid-August 
ee eres 

2539 RYBAT), 
τσ πεπσοπε srepertigge est Oliver G. GALECND advised the Noxico Station that the =roup had teen 

receiving partial financial aid from a grow of U. 5. busin 

solicited by itr. Henry Holland, now deceased, 

elso provicec sexe financial ass 
death of Mr. Eollend, it wes recom 
through the sexico ϑἰεύζοη. Bee 
publication YEspejo," an econori 
enterprise system. The Ambassador 

pace oe 

aa and that sead 

istance through this che 
δι sensed that the τὰ τὰς be hencled 
eed cally, this was to help a μηροὶ τὶ 

πῆς journal which strongly suppor 
or was consulted and he neulied 4 

ing Commuiisn. 
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τσ τὦοῦ........ 

thought LIAUFF-2 was one of the few economists in Mexico Pi 
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Tne Ambassador eaiso ρεξὰ thac very enane possitie sionld te done to 
"Espejo" ee 29-3023 EVTAT 1626, 30 Avcust 1962). 

A project was subritted by the Statfon on 22 March 195 ih P: : 
F ? but Headquarters on 12 duly 1963 /DIN-53801L) indicated the σοφοῦ 

@isapproved as submitted ani thet inotesd the Station funding shoul 
the Srudons activity ΞΟ on a spot assistance tasis. Tnis was don 
the U. S. business associates of LINUGT-1's picking up the cost cf 

"Espejo" ragazine, secre $1,200 per month. Tae Station's assistance 
that tine has been confinec to the parment of LIN -1's salar; (359 
nonth) and the payment cf ,500 per month to MURO. ‘The Station, how 
retains access to the onl) range of the LIU? mechanism and potent 

᾿ ἣν MURO, the militant student organization, is extremely activ 
political action fiel@, in the provinztes as well as in the capital. 

; TIE organization has 15 offices in Mexico City, with essociated o 
᾿ Salvador and Cuatemele an Boworkins contacts in the provinces of Mext 

‘dn severel cere tal citizs of Latin America. 

5. LIEUFY devotes its offorts to selling the free enterprise s 
an economic vay of life and in defending at every turn individual 1 

, sweedon, In Mexico Bas “ype of erganization is rather unique, as 
in Mexico ig. ᾿ ard Το government intervention. The ΕΣ also pr 

νι ἡ ‘~ 
ἶ and ‘sends - Sree nevsopapers editorials featuring anti-~co 

themes. In the last five years the TICE has tollected seventy les. υ δ 

ᾧ 

Bee 

: binders filled with eflitorlel clins authored in the TI&s office. 
organizatbn also sponsors a training course at which interested gro 
15 to 20 parsons are indoctrinated. 

6. LINUYF-2, the Director of the IISE, has showm esmplete dedt 
the progran. ‘The members of the organisation, es pee the stude 
eemonstratei courege and competence in « variety of overations. 

ἢ. Operations! Assets. 

1. Persommel. 

with U. S. military intelligence during WHI. Ee was engaged 
U. 8. military sas arte etc in Mexico until late 1662. Ee im 

working fer CIA. HIMs-1LLO8O of 25 October 1962 granted an CA 
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1. LIBUFF-1 is a 48-year-old Acerican businessman vho acts as a 
cut-out and operational aiviser to LIHUrr-2, the pirector of the group. 
LIHUSF-1 vorked for CIA θοῦ April 1947 until April ον. when he 
returned to Rexico. Ee was in contact soclelly with renters of the Menico 
Station and in November 1962 was hired for the above work. Training was 

τὲ nequlnes since LIEUFE~1 bas been in intelligence work from his service 
nge Oo work Lor t 

ows he is 

for LISurr-1. 
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' : 
: 2. LISUGF-2 is a ‘]-year- "--β Ee is also ε vell- ‘ 

know a Mexico and ἢ i 
‘ ’ other Latin Averican countries. He is set by LIEUFF-1. LI5UrF-2 protably i 

: susyectc thet funis may cae τὸ him from ihe U. ὃ. Govermient; however, ὃ 

cover used is that the money is from private business groups. He vas grant ; 
an CA on 26 Cetober 1962. 4 

ἱ a 
δὲ; Mechand sia: | 3 

; Ὄπ. 
: 1. She principal officers of the TICE group are listed in Appendix ἐς ἐς ἘΦ Ἷ 

ἢ 1. lring early 1955 Mec organizeé a strong and large chapter of its : ; 3 
: orgunication at the Universit: of Vera Cruz, dJslava. This University has 

: seme 23,909 etucents and a sizable communist infiltration in its stutent 

: ranks. Tais makec four universities nov in whieh ΣΑΠῸ has chapters: | ἢ 
: Universiiad Nacional Autonena ¢e Mexico (UNAM), University of Fuebla, Ἢ i 

University; of Gucdalajara, uni the University of Vera Cruz. Three of these, ἱ ; τ 
with the exception of Guadslejara, are noted center: of communist activities. he” xe Ἧ ᾿ 

2. ὃ. The TILE organisation frecuently and regularly wakes press ' Ξ 
᾿ plecezerntc in all of Nexies City's Ming nevepapers. Its ecitorial 

features are aloo resularly ac cepted by provincial publications. General i toa 
propaganda and political actions of the organization vill he influenced | fe 

ἢ and guided by the cvation. ’ 
; τ 

: b. The ΤΙῸΣ e2iterial service? for provincial newspapers has be 7 
: been usea by the Etation. ἰ } 

; 

ὃς ἀπ ITcEts international connections, oa the 

: essociate? offices in calvaceor and Cuatscela, will be exploite i ᾿ 
͵ 

<2 4 ‘} 

1 # 

i ἃ. The Station will contiave to call on the ITSS to fill : Ἷ 5 
researc? needs. ᾿ ξ ἰ es 

, A ϊ 

e. Samples of publication and propaganda meterial are ‘ ; 

i attaches. : 

i EB. Seewtty valuation. 

unied through ac 

ice ion ἀρ κατ τὴ 4: ἢ It ἀξ not co 

{ TA operation. Thore Lave been no secur 

: attention of the Station in connection 

; -l anc LISUPY-2 have been, to the Utatio 
i d4sereet about theirs relationshin. In view of the 

143 been no curicsity about the source of funds ¢ 
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£. Coordination. 

1, All coordination with ctter U. 8. elenenes will be handled by the 
COS Mexico as such cituations arise. For the present there are one. The 
former Ambassacozr Hr. Thomas: Merm asked the COS Mexico to assist the TISE 

group Tinencially. Also, the operational use of LIXUSF-1 was cleared with 
U. S. military intelligence when it was learned that they also had an 
interest in using him re clanées*tine operations. Tuey are not using hin 

at the precent time. 

2, Pelationszip to Cther Projects 

8. LICUAX: Both Dest LICCAX anc MURC ere operating at UAH, eae 
University ¢c? upwards of £0,900 students. So far there have been no basic 
problems ΟΣ conflict Sines HuRC ts cork ao the Catholic side of the street 
watle LICOAX works en the so-callei “independents,” and there is still 
plenty of rocn for both to operates In this connection, it should be noted 
that a great deal of HURO studen*t effort is devoted to universities outside 

hexico City. 

Ὁ. LISIFEN: This project is concerned with e mass propaganda 
approach to Communism in Mexico. It is headed ty a group of businessnen 
known as the Comittee of Nine. The only relationship ketveen LISUF? and 
LISIREN is in the fact that four ef the members of the Committee of ine 
re also mombers of LIEUFF's 25-ran “"Eoard of Directors." ‘This Joes not 

necessarily mean an inter eloskine directorate between the pene projects since, 
as in many sinilar activities in the U. £., individuals interested in 
civic or outside activities of this nature are frequently tapped to serve 
in multiple assignments. 

e. LILISP/c: Sin 
stressing stugent affeir 5 3 
LILISP/C are working tn the seme general field in mivt 5 
Mexico City. dovever, in these universities in which Liaurr is 

its efforts, this can be a cormslenentarr relationship since ΣΕ can 

work in much more depth in these universities than can LILISP/C and can 

affiliate its groups to the LILTSP/C National Student Confederation whic 

is the only one now generally recognizei in Mexico. LILISP/C, as a National 
Student ConteZeration, obviously can only spend very linitea tire on any 
6ingle university or siuation. 

e LILISP/C is a National Stude 
ae interior of iextico 

G. 1. Costs. 

It 15 requested thet the fcllcewing estimates be approved for use in the 

LIBUFF project for the period 1 vsnuary νοῦ £65 through 30 June 1655. 
By6) FY65 

LIQUSF-1 Salary $ 0,009 £2,500 
τὴ Ecoejo" 2 12, 18] on on on 

MURO Student Organizetion 4, 5,000 
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ΓΞ SECRET/RAROK 0  Νρο. ος ' 

Station Hex rico propos 8 to pay only a portion ef the IISB operation. It 4s 
not intenged that this pa 

5 

partial support vill make the organization a completely 
controlled "gtation asset. It will rake it responsive to ctation guidance. 
The organization receives funds fron private g.vups but the Stetion does not 

know the amcunts of all the donors end it is mmlixely that we will ever know 

these exactly. _ ; ἬΕΙ 

- [5 

- 
Ὁ 

ἣν Ὁ ε 

vi 

2.. Foreign Currency. 

There ere no special requirezents for foreign currency. 

Ho percanent commitments have been made. 

h, Fuadine Bie Asccietablies 

Funds will te paid to LIaurr-1 by the inside case officer. Receipts 

WLLL be obtained. The money will be ane in cash in local currenc;. There 
are nO unusual funding and accountability requirexents. 

1. Administrative Plen ΟΥ̓ Fiscal Annex. 

It is not believed that this annex 35 required for the LIEUtY Project. 

2. Coromunications. 

There are no communications requirements for the present tice. 

3. Technical Supoort. 

᾿ eee 
nis project. There are no technical support requirements for ὁ 

There are no logistical requirements for this project. 

5. Intellisence. 

Cperational intelligence from other U. 8. Agencies is not required. 

Intelligence profuction fron this developrental project has ineluiei nine ri 
reports during 1954 aside from a good deal ef report material vhich, though 
not a@isseminable, is of considerable interest to the Station. 
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; ἈΡΡΞΙΏΙΧΙ : : | 

Principal Cfficers of the IIsz: | 

ere Director: Lic. Aguctin NAVARRO V. 
Lic. Carlos SANC1E2 MEJORADA ἰ 

; Be 0 “ys 0. . Enrique ὈΒΠΈΘΕΓ : ‘ 
/ τὸ Hugo SALINAS 

est ‘Lic. Guctave 2. VELASCO 
ing. Jose RIVERA 2. 

! Lic. Pedro ASI Gats 
Anthal ce ΤΠ ΟΥΤΩΣ 2 

: ὅν τῴ νοὶ Mariano R. ΒΌΔΛΙΣΩ ὃ ἢ 
t i E Ing. Jose de la MACGRRA ἢ 

Ἷ Jacobo PEREZ Burress - ‘ | | 

Lic. Arturo BISNC Y Urquidt 

Lic. Carlos LOG de Llergo 
; Ernesto J.MESCUA ; 

ae 2 Guillermo CUAJARDG Davis ἰ 
ΝΣ. ' Jose A. ZECALDON as | 

{ 

t 

we cheeks newt tbent λτολιῤρω = 

ween Saat Lic. Eduaréo PRIZTO Lopez ἱ 
Ἷ Antonio L. RODRIGUEZ 4 
i . Tomas G. COARASA ᾿ : ᾿ 
: Lic. Antonio FEREZ Verdie Jr. ᾿ 
; Adolfo I. RIVERGLL 
ἢ Federico ΑΙ ΟΊ, Fogarty : “a 
\ Clemente SBANA Mertines | i 
i Cayetano ELANCS Vigil 3 
j Felix DIAZ Garza ες 
; Enrique AYALA Hedina 4 
: ᾿ Ι 4 ἢ 
i Ι ἢ 
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! ὃ CLASSIFICATION ᾿ 

; DISPATCH |secretxarox ἢ 

| 

| 
᾿ SUBJECT 

Project Approval Request: 
ACTION REQUIRED - REFERENCES 

1. The attached project outline Is presented for approval. F i 

2. tt would be appreciated if the cryptonym of LIHUFF/1 1 es 
i could be changed to conform with the new project cryptonym. . | ‘ | : 

| Ὺ 11. 

(Ward €. Glock | E 
; : ‘ ἜΝ" i 

i | 5 
᾿ ; i 

is 

: 7 δ 
ἔ rate og 

: 4 

: foo 

: εἰ a 
| ee 
i ᾿ ἢ ἣ ἢ 4 

: Pa 
Enclosures: ἢ 

: 1, Left hand side, h/w τὶ ; 
2. Right hand side, u/s/c : ἕ 
3. Identities, u/s/c i 7 

| Γ Distribution: ᾿ ἢ ‘ 
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ZI. Emergency Conlitions. ‘ : fe ay 

Since the Director o? the group is 2 Nesican national, he could continue 
Living ané working in Mexico in the event of erergency anti-U. &. situations; : 
hovever, he probsDly vould not outright attack his om governrent. It is 
likely that the grown locelly night lose its effectiveness or cease to 
function in Mexico. Eewever, a change in the Mexican political scene way 
not affect the group's offices in other Latin American countries. In the 
event of an emergency situation, contact can be made by the case officer 
with either LIHUFF-1 or LIWUr?-2. 
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: OAIE:21 APRIL 1965 
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ΓᾺ FRE IN CS FUE ΝΟ. 5 

~ 

iNEO CA2:,PG2, VR PLE, cfon 

[: Ἷ ΜΕΧῚ Ν᾿ . ἐπε DIR 

‘. REFS: A, HMMA 25728: τς 
᾿ = : ee 4 

B.- DIR 9977444 i ἢ | 4 

MHSPAWN LIHUFF bs gt ὧδ . ce gb <3 
β ΘΙ eee 

. LIHUFF APPROVED 20 APRIL 65 FOR $7500 LAST HALP FY 65. ἢ 

DECISION AS DISCUSSED IN JAN 65 WITH STATION IS TO TERMINATE : 

BY JUNE 65 ALL SUBSIDIES TO MURO, IN EVENT LIHUFF-2 ie 4 
ἀν ὦ τ ἡ. 

RETAINED ON PAYROLL IN FY 66 STATION SHOULD RENEW LIHUFF aca ἢ 

AS SUPPORT PROJECT ORB PLACE L-1 UNDER OTHER PROJECT. ' : 

END OF MESSAGE ae oe 
WH Comment: *The Station would appreciate a response to the t 4 

status of the LIHUFF project and what has been the final ae q 
| decision, ** Please advise effective date LIHUFF-1 MOC bog f ie 
᾿ change. Expect for second half FY 65 $2590 for 1. salary. ες ἕ > J 
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PROJECT APPROVAL NOTIFICATION 

(7) proersrany 
C7} ΤῊΣ ἘΠ Ἢ 

(C7) omecr 

Oevesi og 
τς ae PROJECT ᾿ : 

Ν 

WH ἔ 

EAVENSION 

Ea TEMS 

4523 

AUTHORIZATION 

APPROVING AUTHORITY TOTAL AMOUNT APPROVED mae 

Chief, WH Division 20 April 1965 — 
7, 560 

πιπσπτοσ-τ τσ: 
εἷς sib edo κῆρα = 

PERIOD OF APPROVAL 

“ A July 1964 $ 1965 Pinan 1a 
"κου ὦ Suly 1964 τὸ 80 June 1965 _ 5135-2452 

CONDITIONS OF APPROVAL, 

mopman meee em 
ooo EE el da seet os 

Project LIHUFF approved ia the amount of $7,500 for ΣῈ 1965, 
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τὸς 

INFO, CITE DIR ; το | MEXI 
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; ᾿ . ἢ i 

‘ 

__- EXPECE APPROVAL LIEUFF TOTAL $7,500 LAST HALT FY 65. OF THIS 

'΄ { 
| 

i ἫΝ 
: 3 $2,500 FOR LIBUTF-1 SALARY IN LINE DISCUSSION WITS CURTIS ΕΞ LIZUrY. 7 
i : ὍΣ ae ἢ 

: PLS ADVIS2 EFFECTIVE DATE σσαστον CHANG. i 4 
| | Ὧν, 4 

END OF MESSAGE ἷ } 
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BECRET/KAPOXK ᾿ | 
᾿ : : t 

PESMORAHDUM FOR: Chief, western Heuisphsre Division 

SUBIECT s Approval of Progect LIGMIFP 

1. ὲ)ὶ requests approval of Project LINUFF in the suount of 
$7,500 for the secomi balf of FY 1965. The project has been pro- 

in the amount of $20,000 for FY 1965 end these funds are "ἢ 
available in Wi. - ): 

; : ΕΥΒΛΉΟΊΑΙ, DATA: - = : 

Fiscal Year Fron Dewelopwental Funis | 

1963 ᾧ 5,000 

| 

{ 

᾿ 

i 
Ϊ 96h ; 3 

. _ 1965 (Becond half) 7509 ἮΝ 

, 
| 

2. This new project is te provide some support and help sus- τς 
tein an imiependent Mexican anti-cummunist group called the Inatitute. : 
de Investignciones Scelales y Econouieas. The group feursied in 1953 oe 

ἢ hes ae ites aim the spresding of the principles of free exterprise and zh 
Ϊ private initiative. ΣΣΕΡΡ̓Ῥ ie particularly active in the student field, i 

heaving organized 6 mtion-wide, right-ving, active atudent organization if | _ 

ἢ 

eslled Kovieiento Universitario ée Renovedorn Orientacion (HIRO). : 
LISP funes vill be used to pay ἃ eslery to LIMUGF-), en Averican Ae 
businessmen with previous experience with CIA eed for erot if econ Sh Sete beat 
covert actica activities such as the eilitant anti-cumunist student 
activities in the universities and the placement of articles in the 
PEess s 

ὃ, Effectiveness 

Daring the developmental period of thie activity, the 
following indications of effectivensas have heen reported: 

-ποσπυτεστοπη ποτα 
veo RE OLS Gens Ts 

t 
1 
Ἢ 
i & Former Ambassaéor Thoms Mar valued the LICE publica- 

tion “Espejo” as worth fer more than chat ons man in the Piald 
could eccomplish. (Station funds no longer support “Espejo.”) 

B The IISE contimms to provide the Station wih a research 
fecility not othervier available. > 

wats aude te BA a. 

C. Provided the Station with e valuable intellectual asest, 
Meavel Celvillo Alonso, who is a source of FI cn right-wing political 
groups and who completed a book at Station request on the “Penetra- 
tion of the Mexican Educational System by Commmists." 

: 

secrete ett a cen te ere tthe tre ernie seen te HRS AN nnn Y He NMR ἘΕΠΡΌΜΕΗΣΘΕ ΠΕ ett ΘΝ ta ne 

ἡ 
ἢ 
5 
i 

i 
ed 

We dyes we 
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ΕΣ 

ἢ 

ae an στ τ τ-ο-τστσπιτσσισσσσσσσστσσπης ει πεττεσαςτστσαςσεττς 

GECRET/KAPOR 

D. BURO's 200 shock troops have campaigned vigorously - 
Cosmentionm aml pro-Castro groups at the Kational University egninat 

(HAH), and in the Uriversities of Ambla and Guadalajara. ΣΟ 
takes mjor credit foe the ouster 48. past mouths of Comamist rectors 
from the Universities of Monterrey, Pucbla, Guadalajara, and Korelta; 
HURS confiuues to place anti-communiot articles in the mtiomal msdia 
of interost to students and goverment leaders; KURO has carried cat 
guceaceful denonstrations against the coviet Euhassy. 

BS. KURO took an active part in cabling the Chllean govern- 
Eewt protesting the Comminist sateare cf the Latin American Youth 
Conference in fantiago. 

FP, ΣΡ 2 ie used by the Ctation for vriting and placing 
certain types of strong enti-foviet articles im Excelsior and ΕἸ, 
Univereal. 

ὥ. ΣΡ ὦ acquired evidence of a large purchace of 
Aearican hospital supplice hy two professors at ΔΗ for tranahip- 
went te Cuba. = -. 

᾿, Security 

Tho ΣῈ ds funded through ὦ cut-sut im auch a way that CLA 
participation is comealed. (nly LUZG?T-1, who is met clandestinely 
by @ Station case officer, is witting of the true source of funds. 
There have bean no eseurlty problems during tha develogumntal period 
of this activity. 

&, Reverting on thie provosed project has been adequate. Five 
pregress reports vere received during the past year. : 

Chief) ΜΩ͂Σ 

Qe 
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aC 
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eH 

Steere ne σε ot nee ee eee eee ee 
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» adkb eae τῇ τον Sere ees ty tte 
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A. Iontification 
τ οὖς Μῖδο City, Pexiso--Political Action, fee ς, below far other couxtries | 

aie eay decons involved. | ε 

ΩΝ 
{ 

” $e support and custein a astienal right wing student sovensat, Movisdente 
: Universitario Ge Ranovadora Crientacion {180}, Giroush a long-established 
i enti-camumict fregt arganicetion in Mexico, the Instituto de Invastigaecionss 
! Sociales y Economieas (1153). To maintain and influence significantly this 

front gray by cbteiniug a neasure of substantial control through tats 
eontinesd funding. To assiot in maintaining a qounterhkalenciag influence 
om the common party, PAI, agninst. far leftiet presewres through thie 
orgeniastion, IICR. To eccomplish the fslloving objectives in the Related 
Misston Directive: Priority A. 327) Priority Be 3a, Ὁ, δ. 

Fae 
C. Beckground. 

1. Tre ISS vas fourted im 1953 under the auspices of a grou of 
Mexican benkors, imiastrialista, aud merchants to eyread the principl2o of 

: free enterervice ap’ private initiatives. bince its founding, the crom ras 
| arranged 4 nusber of meetings end congrecess designed to ezpluve tne 

. Geugers of Commie, perticularly in its ecomeic aspects, ami hyper- : 
; Hetionuslies; it hes organised the student group kil); {t+ baa published booke, « - 
i δ, πᾶ Bove Letters on Cocmumiam o8 τὸ 11 ag the cengers of ecomesde 

socfalicns it bes engaged in considerable press placesent an γαγίσου. - 
᾿ watiers Luvolving private initiative and tha Casmimict threat; emi 4t πὸ 
i secmmplisted a file of basic data oa events and individuals pevoinuc “paouk 
ἢ 

| + rem Serer πε ταστσν--ο the any OEE: 

mee dee a oa, Communies that would be difficult far eny private Xoxican group to 
émlicate. 

Ι 2. Ys June 1960, LIMGY-1 visited the: Brbossy's Political Counselor - 
' end requested ch Enhnaery contest with LURFP-2's orgsnization. Cubseauently, 
‘ the Asbaseadce acwed the CO to explore the posaibility of giving financial 
i ~  belp to the group Beaded by LIMEY-2. In mid-August 1962 (1880-2930 BYRAT), 
᾿ Oliver G. δια advised the Mexico Etation thst the eroup hed been 

f Fecetving pertial finasial aid frou a grow of U. ὃς business corporations 
solicited by vr. Heary Holland, mow deceased, and thet Ecadquarters kad 
alse provided come financial ossistancs through thie channel. After the i 
Geeth of Br. Bolland, 1¢ was recosnsuied that the funding bo hamtied Ῥ 

i through the fiaxice Station. ‘Specifically, this was to help pay for the z 
. ze publication *gepejo," an oconaaic Journal which strongly supports tas free ie 

! 
ἢ 

ie δέρας. κα 

Bo ot phy 

eae’ αἱρέει. 

- CSRI ere en semen 

enterprise system. The Anbessador vax consulted esd be replied thet he ΓΞ 
thought LDGE?-2 was ane of the few econumicte in Mexico figeting Cuammiem (© 

rere een wee be LE att ea aE ee 
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eg 

Sale meee ene pep peewere natn meee 

! 

“enepreREIrEmEercmemeRpRI 



14-00000 

fho Anboassadoer also sald that everything poasible should be done te support 
"Bepajo” (ἘΠΕῚ. 3003 KYBAT 1925, 30 August 1962). 

ἢ, A project ws eubeitted by the Station es 99 March 1963 (B8A-20931), 
but Headquarters on 12 July 1967 (DIR-53501) indfestec tha praject hed been 
disapproved as cubsitted and thet instead the Etation funding should support 
the student activity KORG on a spot aseistance basis. Thile was cone with 
the U. 3, businzes aneociates ef LIMR?-l's picking up the cost of the 
"Espejo" eegerine, some $1,200 per south. fae Station's assistance since 
that ¢ime hee been confined to the payweat of LISUPP-1's salary 5 per 
eoath) end the paywemt of $500 per nomth ta MRO. The btation, however, 
retains eseess to the full range of the LIS? mechanics axi potential. 

4, πὸ, the oilitest student organisation, ie extremely ective in the 
politieal action Meld, in the proviaces ee woll as in the capital, The 
TIS8 orpanicatian has ite offices in Koxrico City, with associated offices in 
Saivedor end Cuntemala and working eontects im tae provinces of Rexico aad 
im several capital cities of Latin amaricn. 

§ LIBS? devotes ite efforts to selling the free enterprice uystes as 
6B @eoncsie way of Life and in defending ot every turn Lacividual Liberty or 
froedan, Im ποῦ thie typo of organization ia eather unique, es the trem 
45). Mexiee ta tavard more goverimert tsterventisn. Tha OSE aleo prepares 
eud sends out to provincial movepapars editorials featuring enti-cumunict: 
thases. Im the Last five youre the TIER hee collected sevunty leosen-leat 
biniere ἐλιά with editerial clips authored im the LISS office. This 

ales δρῦν ἃ training courses at τοῦ intergsted groups of 
15 to 20 peracas are indoctrinated. 

δ. ΣΡ»... the Directar of the Lich, han ebown complete dedication to 
the program. ‘The umbera of the orgendesticon, esgectally tho stuwiemte, have 
cencnctrated courage and competence δ a variety ef operations. 

D. Operational Acsets. ΕἸ 

ἃ. Ῥοζθοῖθολ, ᾿ 

1. ἸΣΗΙΡ.λ da a 48-yoour-old Amrican businossman whe acte as 8 
euteout and cporatioenal adviser to ΕΣ... the Dirsetor of the group. 
LIMGF-1 vorxed for CIA from April Ἰοὺ antil april 1549 when be 

roturnedt τὸ Mexico. He was in comtast soclally with members af the Hexico 
ftetion omd in Kovember 1962 was hired for te ebove work. ‘raining was 
at required sinco LIGUF?-1 has boos 16 intelligence work frm bis service 
with U. ὃ. military datelligence curing WHIT. He wis emmoed to wort for 
U. 8. wilitery intelligense in Mexico until late 1962, He knows be fe 
working for CIA. ἘΠ «110 cf 25 Geteber 1962 granted an OA for LURET-L. 

Zn 
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2. LIPP-2 is ie is also a vell- 
own im Hexico end 
cther Latia Amsriecan countrics. Ee is mst by LIMHP-1. LIREP-2 probably 
suspects that fiuxis way care to him from the U. δ. Government; however, 
cover used is that the money is from privete business grows. He was granted 
en OA om 26 Cotober 1962. 

& Mechanisms. 
2. noe principal officers of the ΣΤῈΣ group ere listed in Appandia 

1. During early 1564 iRO organized a strong and large chapter of its 
orgsnization at the University of Vera Crus, Jalapa. Thies University has 
eone 23,000 students and a sizable commmist infiltration in its student 
yanks, 25 makes fou miversities mow in which MURO hes chapters: 
Universidad Facional Autonom ce Mexieo (UNAM), University of Pusbla, 
University of Gundalajers, and the University of Vera Crus. These of these, 

with the exception of Guadalajara, are noted centers cf camaumist activities. 

2. ἃ. Tk IDES organization frequently end regularly makes prese 
placexonts in all of Mexieo City’s leading newspapers. Ita editorial 
features are ales regularly accepted by provincial publications. Gongral - 
propagesia and political actions of the orgenization will te influsnesd 
amt guided by the Statica. 

be The ΤΙΣ editorial service for provincial newspapers has 
been used by the Stetien. 

8. The IisS's intermational comections, erpecially the 
essoriated offices in Salvador ane Gustemala, will bs expicited. 

& Tse Station will continue to call om the IKE to fill 
receareh mecia. ᾿ 

Θ. Casples of publication and propaganis moterial ares 
attached. 

B Security Evaluation. 

The ITSE organization 46 funded through a cut-out im such ἃ manner 
that CIA participation fa concealed. It is not connected in any way with 
any other CIA operation. There have been mo security problems which heve 
eous to the attention of the Station in conmection vith tuis activity. 
Both LIAUFP-1 and LLIAUFP-2 have been, to the ttation's knowledge, quite 
Giserset about their relationship. In view of the nature of the Ilsg, there 
bas been no curiosity about tha source of fimds contributed by ths station. 
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¥. Coordiméeion: ' 

Re ALL coordination with other U0. ὃ. elenemta will be handled ty the 
C08 iMerfico as cuch situations arise. Pour the present thare ese nome. The 
foruse Anbancedor Ke. Thomas Henn eszed the CUS Mexico to assist the Lise 
grow CTimnzaleally. Also, the operational use of LIRMFY-1 uns cleared with 
9. δ. wilitery intelligence when 18 was lecroad thet they also had an 
interest in using him in clandastima cpermiions. They are not using hia 
ot the present tim. : 

@e Relationship to Other Projects 

ἃ. LICGAZs Beth prevcts LICCAX and KURO are operating at ΑΕ, ἃ 
University of wards of 60,000 atuéente. So far there have been no basic 
protlena of ecnflict since MUHO is working the Catholic sids of the streot 
taille LICOAY works aa the so-called "Iniependente,“ and there ia still 
pleaty of reas for both to operates. In this camection, it should be noted 
that a @resxt ἐλ of KURO atudent effort fe devoted te miversities suteiée 
Kexdeo City. 

B® τρ This project fe eomcorn:d vith a mas propganin 
egproech te Cammmios da Mexico, It is headed by a σου of mmsiesecron 
know, as the Comittee of Sine. The only relationship between ΘΠ, envi 
ΣΎ 2s in the ἔπος thet four of the mewbore of the Comittee of Hine 
eve alse eeetess of LISP 's fGen “Board of Directors,’ Tala Goan wos 
Renessarily sean en interlocking directorata batween the tec projects since, 
os im ποθ ofailer ecéivities in the U. 5., individuals letercated in 
civic er outside activities of thia mture are frequantly.tegped te serv 
in mitiple acaiguuanta. 

ἃ. αι τόρ σι Sinoe LELTEP/C tc a Bational ftucent orgemitation | 
‘etreseing student affairs 16. the interior of Kerleso, otvionsly LEY aad 
Li1287/€ are vorting in the δοξῶν general field in universitias outside 
Moxieo City. Uowever, im these usiveraities in vale LIGU? fe ecncentrstiag 
its efforts, this cam be 6 cmmlorectary relationship ciuse LIMGY cas 
work fa mush ame depth fm those miveraities them san ΠΣ ΣΡ). end con 
erriliete gts grows to the LILIs#/¢ Mational otudest Confederations which 
is the only onn ποὺ eamerally recognised tm χοῦς Και τρῶν as ἃ Betioned 
BenGeat Confederation, obviously can only spsmi very Limited ting on any 
single volversity or efmatios. 

G. ἃς. Coats. 
Bre 

It do requested that the following estivates be approved for use in the 
LIBL? praject for the period pee εκ eee ase 1565.6 

FG FY 
LISGP~) Salary $6,500 
“Rape jo° 12,900 — 
EHD Staten’ Organteatios 8,000 9,000 | 
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ραν ἘΞ ὙΕΤΌΝ sag NE OE a παν ΨΥ ΌΝΝΝ 

βὰς awe ee ous 

z . AE 

Btetien Mexico progeses te pay only a partion of the TIES operation. It is 
pot intended that thie partial support will exke the organisation a completely 
controlled etetion asset. It will πρὸ it responsive to station guidance, 
fhe oxpemization receives funds fron private bat tho Stetias does not 

πον tke aemaunte of all the doncrs end £¢ is anliuely thet we will over Enov 
these exactly. 

3. 

a. 

Foreign Currency. 

There ase no epeefial requiresamts for forcign currency. 

Comsituonts. 

He perwnarst comaltumsts have been rads. 

Punding end Ageountali lity. 

Punée will bo pata to LING? -1 by the inside ease officer. Eneeints 
WALL be obtatned. Ths moasy will te paid in cash in local cusreney. There 
ere Go unatael funding asd accountability requiremrte. 

G. Argened, 

te 

8. 

3. 

Ἢ 

Se 

intelligeacs profuctica fron thie dsve 

Afoinistretive Plan er Fiscal A2nrmex. 

Tt ts not believed that this enncz ta require’ for the LEED? Praject. 

Commperice$ ious» 

Fheee are po ocemmetentions requiracents for the prasext tfca. 

Teoknical Evprat. ; 

Chere ara πὸ techuical cugpmrt requirensate for this prefect. 

Logistics. 

were τῷ no letistical requirazents fer thie pragect. 

intel 0 

Coerations! gatalligence from other J. &. Agemsies ic not 
logmsatel project kas included mine PI 

reports Curing 1964 aside fros ἃ good deal of report material viieh, though 
_ Bot Gisssmimdle, fis of considerable interest to the Station. 
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SECRET/KAPOK 

A. Identification. 
Mexico City, Mexico -- Political Action. See C. below fur other 

countries which may become involved. 

B. Objectives. ΄ . 

To support and sustain a long-established, proved, anti-Communist 

front organization im Mexico. To encouraye the expansion of the group's 

present efforts in provincial Mexico, and, to some extent, in other 
countries. To obtain a measure of significant control over the 

organization through this continued funding. To guide the group in 

increasingly more efficient methods of fighting Communism and fostering 

pro-weetern programs, such 88 the Alliance for Progrees. To 

accomplish the following objectives in the Related Mission Directive: 

Priority A. = awwpedecs, f, δὲ Priority B.B a, Ὁ, ΠΝ 

C. Background. 
σῷ, MISE 

i was founded in 1353_uader the auspices of ἃ 

group of Mexican banxers, industrialists, and merchants to spread the 
principles of free enterprise and private initiative. Since ite founding, 

the group has arranged a number of meetings and congresses designed 
f 5 ἢ . # —i4, 40 explore the dangers of Communism (particularly in its economic 

Ὕ. 
Aspects) and hyper-nationaliam, It has also financed the publication of 

pamphists, bulletins en econoniic matters, and booxs. /The director οὐ 
this group (LIHUFF-2) received support from LIHUFF-I and the business 
firm which LIHUFF-1 headed in Mexico until 31 December 1962 when thie 
company decided to give Up its franchise in Mexico. 

é 

In June 1360 LU LInUFF-1 visited the SEs cis paca Counselor and 

requested an © ontact with LIHUFF-2's organization. Subsequently, 
ἕω CL-txjieteancin-Mexica asked the COS, KUBARK Meaica, to explore the 

possibslity of giving financial help to the group headed by LIHUFF-2." In 
mid-August 1362 (HMMS-2530 RYBAT), Oliver G. GALBOND advised the 

Mexico Station that the group had been receiving partial financial aid 

from a group of P business corporations (solicited by Mr. Henry 
Holland, now deceased) and that KGBAGK Headquarters had also provided 

some financial assistance throuch this channel. After the death of 

age 
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| 
Mr. Holland, it was recommended that the funding be handled through 

(t yitee Mexico Station. Specifically, this was to help pay for the publication 

| Capel, (identity) The local OBACtO Chief was consulted. He replied that he 
H “ thought LHWEE=2 wa was one of of the few economists in Mexico fighting 
i . Communism. The also said that everything possible 

should be done to support she Lnis # pellicdsion (HMMT-3023 RYBAT 
| 1926, 30 August 1962). we 2. 

| 
| 

|" 

. ITE 
Qg 3 The Lffuse organization hag its offices in Mexico City, with 
associated offices in Salvador and Guatemala, and working contacts in 

the provinces of Mexico and in several capital cities of Latin America. 

LIHUFF devotes its efforts to selling the free enterprise system as 
an economic way of life and in defending at overy turn individual liberty 

i or fresdom. In Mexico this type of organization is rather unique, as the 

trend in Mexico is towards more government intervention. 

[3 LIHUFF maintains an excellent library of source materials on 

| e~onomices and free enterprise, which is open to interested ressarchers. 
H LIHUFF publishes regularly a considerable amount of materials, 

including the monthly publication (Identity B). See Enclosure 5 for 
samplea of LIHUFF publications. 

i Ἢ 

Ϊ The group is extremely active in the student field, in the provinces 
: as well as in the capital. It supports student publications; has organised. 

ἃ. national student group ΡΝ G); and engages in militant etudent 
i political ection. 

5 

(ea 

ἀπ also prepares and senda out to provincial newspapers 
editorials featuring anti-Communist thames. In the laat four years 

i ; LIHUFF hae collected 65 loose-leaf binders filled with editorial clips 
i authored in the LIHUFF office. LIHUFF also sponsors a training course 

at which interested groups (of 15 to 20 persons) are indoctrinated. 

{ LIHUFF <2, Director of LIHUFF, has shown complete@ dedication 
ἢ to his program, The members of Linu Re especially the studenta, 

i have demonstrated courage and competence in a variety of operations. 

D. Operational Asseto. 

Δι, Personnel, Clewntr.wery 

LIHUFFe-l isa at year old piband businessman who acta ae a 

| -- 
SECRET/KAPOK 
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SECRET /KAPOK 

cut-out and operatings! advjsor to LIHUFF<-2, the Director of the group.’ 

SDS BEF from 1947 until April 1949 | LIHUFF-l worked for K 

when he returned to Mexico. He wag in contact soclally with members 
1. aed gad SEIS BD eT: 1+ AR RETO LE λον ότι, 

of the Mexico Station and in November 1992 was hired for the above 
work, Biegrephical data in\being- forwarded-via-sepazate-diepatch. -He- 
ip -eontected-by Willard-C,-GURTIS or-Michac! Cl-GHOADEN.. Training W794 

4% not required since LIHUFF-1 has been in intelligence work from his 
service with PBFAIME military intelligence during WWII. He was i 

engaged to wor for PBPHHAE military intelligence in Mexico until τ ἢ 

recently. He knows that he 18 working for KUBALC. HMMW -11040 of 
25 October 19.2 granted OA for LIHUFF-l. ἢ 

sor 

τ χοβαιολμρὴ 

ee 
other Latin American countries. He is met InUF ἡ LIHUPF-2 

. probably suspects that funds may come to hirs from opteke? however, > , 

LIHUFFe2 ig a al γεᾶας ᾿ς ὁ ὁἘ8ἜὃἝὋὌὋὃΕΣ͵. ῈΈ 7568 also a well known ἶ 

ἘΠ ΠΥ ΤΉΝ ΡΝ 

cover used is that the money is from private business groups. He was HLS 

granted an OA on 26 October 1762 (HMMW-11039 of 9 Nove:sber 1962). οἷ 

Sed Tee 

“ξ.. tf 
© a. The principal officers of the Ideatity-* group are listed in 

[ 
@ Mechanisms. 

Appendix I -(eeparate-cover-enciosure NG. 5}: Other details of the -οοττόΠρ.---.«-οοοὔῦνῦὔ.ὕ... 

Bld ede ed shut 

organisation are included in C. Background above. 
i 
ἢ 

AE { 
( The ΕἸ organization frequently and regularly makes | 

prese placements in all of Mexico City's leading newspapers. Its | 
editorial features are also regularly accepted by provincial publications. 
Radio and television placement is on an irregular basis. | 

ee ee 

nbs 358) Ble Loe 

(1) General progeganda and political actions of LIHUFF 
will be influenced and guidedby the Station : 

() LIHUFF * student operations have already been 

utilized {often in c ation with other Station student assets). 

~(3) The LIHUFF editorial service for provincial newa- 
papers has ὦ by the Station. 

( 

παττυσδιν νον τ abeattecreenahalindcnetn 

ἀπετενπητονος 

ogi Ἔ ἐὰν 

τινε δὲ ἐλ δόοιωαι ὑγαοκοςο. 

ἜΘΕΙ eer cera pene ee eee ΟΣ ΕΡΗΣΘΣ τ ΒΟΥ eterna σΡ ΠΟ ΣΝ ΒΟΡΕ ΡΤ tenn a nt fey etn ἘΣ ΑΝ 

«4. 

τς ΒΕΟΚΕΥΖΚΑΡΟΚ 

ἶ 
} The press-placement capabilities of LIHUFF in ᾿ 1] 

capital city newspapers, which is considerable, has been used. This | ' ᾿ 
will be taken advantage of by the Station for KUBARK purposes. : | ; 

Ε 3 

3 (5) LIHUFF's international connections, especially his 
aeecciated offices in Salvador and Guatemala, will be exploited, 4 

4 
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~ (6) The Station -wilt catt on LIHUFF to fill research needs. 

{᾿ Security Evaluation. 

Tho LIHUFF organization is funded through a cut-out in such a 
manner that # participation ie concealed, Σὲ is not conuected in 

any way with any other KUBARK operation. y «-΄---τς Lad ζ Qi, - 

F. Coordination. 

All coordination with other PBPRIME elemente will be handled by 

COS Mexico as such si uations arise. For the present there are none, 

In the past, ORAS ief-Mexito asked COS Mexico to assist the group 

financially. Also, the operational use of LINUF Fel was cleared with ~ 

U S’- PRPREME military intelligence when it was learned that they also had an 
interest in using him in clandestine operations. They are not using hin: 

at the present time ᾿ 
if Io “0 2 

x _ ee ὺ 3 : Ὁ ore 

Re en ee a ae να ke PAR emg 
tom 4 

Costs. 

“1 We is ΡΠ ΠΑΡ Ἢ that the following δὲ estimates be approved for use 
\ 

| in the LIHUFF project for the period 1 May 1965 through 30-April-t964; 5: oe " σ᾿, 

FY 1243 | “FY [555 ΕΥ 1165 

τὴ ῶο. $ 5,000. oe _ La εἰ LIHUFF-I Salary 

‘Ae 
τ γ 10 ddéntity publication "2 4o0:-_} — _— 

ane |dentity student organization ἢ doc. 3, 000. 

Total $5, 009. __ $25,000, ob ROE han Dh ea cnet fe 

Station Mexico proposes to pay only a portion of the LIKHUFY operation. 

It ie not intended that this partial support will make LIHUFF a completely 

controlled Station asset. It will make it responsive to Station guidance. 

The organization receives funda from private groupa but the Station does 

not know the an:ounts or all the donors and it ig unlixely that we will 24, 

know these exactly. (The Station, however, will be alert for the future 

possibility that the LIHUFF may begin to operate solely on Station funds. 

Should thie occur, steps will be taken to place the organization under 
complete, classic control. | 

2. Foreign Currency. 

There are no apecal requirements for foreign currency. 

i ow Sen 
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| ' SECRET/KAPOK | 
| 

3. Commitments. 

| No permaneut commitments have been made. ' 

᾿ 4. Funding and Accountability. - i 
| FE ek 7.3: -- 

| Funds will be paid to LIHUFFe-l by Ὁ Receipte will | ᾿ ᾿ 

᾿ be obtained. The money will be paid in cash in local currency. There ; ᾿ 
| are po unusual funding and accountability requirements. | 

H. Annexes, 

1, Administrative Plan or Fiscal Annex. : 
i i 
i t 

It ἐφ not belicved that this annex is required for the LIHUFF ἱ 
Project. 

H ¢ 

| 2. Communications, | | 

| There are πὸ communications requirements for the present time. ; 
ἐ ' 

| 3. Technical Support. | 
| ἢ ΙΝ 
| There are no technical support requirements for thie project. | ; 

! H 
Ϊ 4. Logigtica. : 

| 
| There ere no logistical requirements for this project. | i 3 

“ woe t { 7 

| 5. Intelligence. ; | " 
: ᾿ i. 

| Opentional intelligence from other PBPRIME agencies is not . i 
| required. ᾿ ᾿ 
᾿ : ι 
| I, Emergency Conditions. Ϊ ies ἱ _¢ 

| ᾿ Since the Director of the group is a Mexican national, he could continue ae: Ἢ ῥ 
re living and working in Mexico in the event of emergency antimODYOKE- “CF - ἦ “ y Ξ Ἶ 

_ Situations; however, he probably would aot outright attack his own govern~ j ἢ 

ment. It is likely that the group locally might lose its effectivences or Ϊ ᾿ ᾿ 
| cease to function in Mexico. However, a change in the Mexican political ἱ 

| 
Ἐ | «ὁ- ᾿ δ: τς ; 

| 
{ 

a 

a 

+ 

τ πὰ 

Leh “ars 
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, ἘΣΣῚ ; es ᾿ 

ον νὰ - - SECRET/KAPOK 

scene may not affect the group's offices in other Latin American countries. 

In the event of an er-ergency situation, contact can be made by the CHO 

GOS with either LIHUF Fel or LIHUFF <2. 

NOTE: ἃ note on the production and some successes wf the LINUFF 

org tion, see Appendix Il (separate cover enclosure 4). 

«1. 
SECRET /KAPOK oad 
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tory information 
The files of the Mexico Station have been checked for derogatory 

information on the nams 
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; Enclosure 4 to HMMA@ 

20931 (UNDER SEPARATE 
COVER) 

᾿ 

ἱ APPENDIX 0 

eee The Organization and its Director have: 
at! 

a. a. Furnished the Mexico City Station with index cards and 

summary information on some three (3) thousand Mexican Communiats. ᾿ 
Although almoet all of theses Cornmunists were already known to this aA 

Station, the data confirms Station information and, in some caces, adda 2 
to Station knowledge. a 

! dan, Mark ᾿ 
! fle en Organized a nationwide right-wing, anti-Communist and 

' aie active Bfudent organization In the nation's universities. It is called j 

Movimiento Universitaria Renovadora Orientacion (MURO) publishes ὦ 
; PUNO (Fist), a fighting anti-Cummunist student paper and has organized 3 

shock brigades ready and willing to take offensive (street fighting) 1: 
action. MURO has bean very active in the National University of = 

Mexico (UNAM); the University of Puebla and the University of 

Micheacan. In the last two MURO can claim a large degree of the credit 

for ousting Communist rectors at these universities, 
“3h A A as 
ῃ 

3 c. Kept its publication, ESPEJO, actively ateempting to counter 

overwhelming odds and advantages held by pro- Marxist econcmiste and 
their teachings in Mzxico. Chitst-GSAGHD believes the Director and the 
organization are most useful in this regard, vaste dud ΤῊ 

tine 

ἃ. Taught groups of students pro-capitalist, pro-free enterprise 

economics -- a rare and much needed service in Mexico where the 

Communists have taxen over the field of economics in higher education. 

ΕΝ 

((5.. 
e. Continuously published pro-PBPRIME, pro-free enterprise 

and anti-Communist articles in Mexico City's leading newspapers and 

in the provincial press of Mexico. 

f£. Attempted to spread to other Latin American countries , 

and to coordinate with appropriate organisations and individuals in 
mess countries, anti-Marxigt economic, theories... τ 

Ὡς ἐνασύαυζς ὦ (fhe kde. ay sO σα omen liaceinrs 

& Some exakiptes of ΠΥ ΤΣ ΤῊΝ fo Om thia Organlgation are: 
(1) HMMA-20947 of 14 March 1963; (2) HMMA-~20300 of 3 December 1962; 
(3) HMMT-3106 of 28 September 1962; (4) HMMA-19296 of 6 July 1962; 

(5) HMMA~-18685 of 4 March 1962; (6) HMMA-18678 of 6 March 1962. 

ats die acpi ὙΝΝ 

4. 

* 
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CLASSIFICATION PROCESSING ACTION 

“DISPATCH SECRET ered 
Chief, WHD 08 INDEX tO BEQUIRED 

INFO. ; ONLY QUALIFIED DESK 
e CAN JUDGE INDEXING 

MICROFIL 

ACTION REQUIRED - REFERENCES 

REFERENCES: 8. HMMA~23708, dated 17 June 1964 
b. HMMA~23855, dated 9 July 1964 

1. At the time the LIHUFF activity is approved as a formal project, 

ict is the present intention to turn over the operation to either 

Oliver N. PRIMACK or Stewart Ἀν PATAKER as the case officer. However, | 

for obvious reasons, it is not desired to naxe the introduction of one of 

these individuals to LIHUFF/1 until such tice as an assurance of coatinuity 
with Headquarters’ approval of the activity as a formal project has bem 

received, 

2. In view of the time which has elasped since the exchanges indicated 
in referenced dispatches have taken place, the Station would appreciate an 
indication from Headquarters whether or not LIHUFF is being processed as a 
project. If it is not or approval has been denied for one reason or 
another, the Station would also appreciate knowing this so whatever action 

has to be undertaken can be initiated, 

τ δι I labile, 
for 

Willard C. CURTIS 

Bistribution: 
3 = ΜῈ 

2 Files 

focsad “εὖ τς 
ΣΝ 

i ΠΕ ἐμὰ Π|9 6 (δ copy 

CROSS REFERENCE TO DISPATCH SYMBOL AND NUMBER 

HMMA=246 82 
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ΝΌΟΝ 
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τ 

πα πστστσος, 
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i 8 April 1963 

4 MEMORANDUM FOR THE RECORD 
| 

SUBJECT: Comsents on Proposed Project LIHUFF 

Δ. I recommend this project proposal not be subsaitted Pa 
for approval, for the following reasons: 

Ἷ a. The LISUFF organization has other sources of \ 
«4 funds and would conduct its activities anyway without any ἱ 

ἐκ support or sid from CIA or any other U. 5. Government ageney. i 
: 23 TORE“ project to fund the organization is unnecessary. “ 

ee We 

! 

is Ue Ea 2 alii ide. 

4 

b. The Station indicates that it has achieved, 4 
Διο and can continue to achieve, results through the LIHUFF ! 

; μεν rnechaniga without making sizeable payments. A project to Ϊ 
ἔν εξ provide a subsidy is therefore unnecessary. i! 

oo nevegeey τσ. 

a SE ae 

pees Ce Severni members of the LIHUFF organicaticn are ᾿ 
algo members of the LISIREN organization. One of them, 7 
Eduardo PRIETO Lopez, recently discussed the LISIREN opere ν 

propre, ation with the DCI in the latter's Headquarters office and Ι 
Gua οτος of U. 5. Government funding to the LISIREN complex. ἢ 

This fact, taken with the similarity of the proposed funding : 
ae mechanism to that of LISIREN, the similarity of cperations . 
μος. the two orsanitzations, and other such parallels could ‘ : 

eventually be expected to_etrip LIBUFF of its r_and 
create a potential security probles. 

ἧς 

r 

ΕΝ ΟΕ oe 

ἃ. The activities that this proposed preject would 
subsidize overlap the activities of several other operations 
in the Station. LIHUFF does not contribute enough beyond 
this overlapping to be justified. Its student program coin=- 
cides with Projects EIRVICT, LILISP-C and, to a lesser extent, 

.LICOAK. Its press placement and publications program dup- 
licates much of that contenplated ox conducted in -biSiesx, ; 
~LEMOGURB, and LILISPHB. (47 —~ νυν πὴ}. ; | 

@. The past accomplishments of the operation cited 
in the project outline, Appendix II, are minimal at best ἐξ 
and hardly sufficient to recommend the project. Briefly, 
these accomplishments were: 

ethane peopl ΡΑΡ ΗΝ ΘΝΝΝ 
πα μονξ Δάν «ὐξ ον νολιιυνλόλι κων 

Sedanbed de Es de Lee 

tees dene anew mee woe eee ew 
oe 

zh 

an phy asda me tat. ΕΝ Η͂ 



14-00000 

{ 

ΠΟ waa os 

eee, 

(1) =BMHA-20905: LIHUFF obtained a copy 
of a book now out of print written by Victor Kanuel 
VILLSENOR, whose views were of interest to the 
Ambassador at the time. 

era (2) HMBA-20306: At the Station's request, 
H LIHUFF “suggested” preparation of a reply to a 
ΐ booklet written by a Communist Party leader. 

i (3) HMMA-19296: LIHUFF/1 returned frou a 
ἱ trip to Venezuela with a copy of δ plan for communist» 
μ᾿ operations there. 

: 

ΤΑΣ eS oe 

ὡχῴ ic bila ol re gears erersT eT (4) HEMA-18685: LIHUFF has ties with CEES 
dn Guatemala. 

(5) HHWA-18678: LIRUFF published and distributed is 
ἃ commentary on a Harxist book about Cuba. 

; (8) ἘΝ 3206: LIHUFF gave the Station 8 : 
List of Communists, Socialists, and Marxists. (The 
project outline points out that the Station already 
knee most of them.) 

ἐμαμδοὼ LEGule. seal bevates 

2. I further recommend that the Station be asked to 
confine its activities in this operation to those of only 
nomentary importance that can {obtain results with little or 
no expense. -° ὥς Chek be hee? . aes ye i 

wraibis Shee tos, sts Bia. 

Gabe Lowe 

ΕΞ ἜὌἜὌἜΕὟΕὉΝΝΔΕ 

ΤΥ ΡΥ ΣΤ 

ΜΝ 

att ad aie tetaationtbarbiche toe 

i 

if Ὁ ᾿ 
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FIELD CASE OFFICER Willard C, CUATIS 

CHIEF OF STATION Willard 

SECRET /EAPGK 

PROJECT CUTLI 

.- δῷ 

.- = SECRET/KAPOK 

The attached praiect fe preseansed for approval. 
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Av Identification, 

Maexice City, Meaiso “τ Falitical Actisa. Sea ὦ. below for other ὁ 
countyies which may became involved. 4 

B. Objectives. 
Te guppert tad sustain a loaxeestablichad, proved, antieCemmunist 

front organisatien im Manco. Τὸ ancourapa tis expansisa ef the group's 
present efferia in previngial Mexico, and, to some extent, in other 

countries, ἴδ οὐδε a moasure af significant contre] over tha 

OFgonination through this continucd fumding. To guide tha groap ia 

increasiagly mere cifielent cisthece of fighting Cammuniem aad isetering 
preewesters prejrams, δας 38 the ALiance fer Pregracs. Te 

accempligh the following objcctives ia the Balated Minslon Directive: 
Prievity A. d. a, 6, d, 9. ἔ, gi Pelority B. i. a, bd 4. 

C. Baekgravnd, 

LIHUFF (identity A} was founded in 1753 under the auspices ef a 
greup ef Mexicam bunkers, industrialists, ani merchaats ie spread the 
princtples of free estesprige and privates ivitiative. Since ite founding, 
the group bas arranged a aumber of meetings aad cecgressse designed 

te explere the dangers ef Cemrauniam (particularly ia ite scamormia 
aspects) ani hyperemationniian.. ΣΕ hae alee fisanced the publication wf 
pamphlets, nuileting ma ececeimic υειδῖξαϑε, aad baead. Tha chrectar of 
this greap (LinUFYo3’) received suppor drern LINUF Fos sod the business 
firm whieh LINUPYe) headed in Meaxles untis 3, Deeernber 1763 whee this 
Sormpany Geciced to give up iis fzanchise in Miewies, 

fm June 1559 ΣΣΗΌΣΥ οἱ visited tha ODACID Pelitical Caumseler aad 

requested an CDOACID contact with LIHUPP «2's arganisaties. Gubsequantiy, 
GhisLODACIS Mexica asked the COB, AULARKX Meanice, ta explore the 
peoaibility ef civing financial help w the group headed by LINUPFe’d. ly 
mideAugust 1302 (HIAMS22530 BYBAT), Oliver G, GALBOND advised the 
Maesice Station that the group had been Fecolving partial financial aid 

fsom a grecp of PSPRIME businsse corporations (me@licited by Me. deury 

Nelisnd, new deceased) and that KUBARK Headquarters had alse previded 
geome financial aseistance through thie chancel. After the death of 

ΣΤ 

ΕΟ RET /KAPOK 

ΕΣ 

tite τ ππυξιο..ςἔις 

wtih ΣΎ ΎΡΨΝΝ 

wus λας Sonarda nie dea ἔχις, 

3 

τπικῶμς, Pa etd ta 5. 

sect ed baone Sahn Υ fem, 

Waite 

‘shad 1 

sadam cabot Bs 

i | 
says 
arb done Libae, 
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Mr. Melland, it was recommended that tne funding be handled through 

the Mexzice Station. Specifically, thie wat to heip pay for the publication 
(Identity B). The local ODACID Chief was cousulted. He replied that he 
thought LIHUFF-2 wae one af the few ecanomiats in Mexico fighting 
Cemmuniom. The ODACID Chief also said that everything possible 

ehould be doze to support tho LIHUFF publication (HMMYT-3623 aYBAT 

1926, 38 Auguet 1962), 

The LIHUFY organization has ite offices in Mexico City, with 

seeociated offices in Saivador and Guatentaia, and working costacta in ; 

the provinces af Mexice and in several capital cities δά Latin America, ee 

LINUPEF devotes its efforts to aclling the irce enterprise system an 

an ecenomic way of life and im defeadiag at every turn individual liberty 

or frecdem. Im Mexico thie type of organization is rather unigue, ab the 
trend ta BMexies ἰδ towards more government intervention. 

Lo 
LIMUPE meuistalas an excelient Mbrary of seurce materials on 

econemice acd free enterprigs, which 1s coon to interested researchers. 

ΧΗ pabliehes regularly 2 considerable arcount οὗ meteriais, 

lacludigg the menthly publication (identity B}. See Enclosure 5 far 

samples οὐ LIHUFY publications. 

iO SASAARS RCA Lathe distal 

The group is oxtramely active ia ths student field, ia the proviaces 

as well ag im the capital. Σὲ cugports student publications; hoe erganised 

δ natienal atudse2 greup (Identity Ὁ): and engesges in muilliant studsat 
poytiest action. 

LIHUEY alse prepares and ceads out te provincial newarapers 
edisortals featuring satleCammumist thernea, Is the last four yeara 

LIHUFP has collected 65 locse-leaf binders filled with editoriel clips 
authored ia the LIHUPE effics. LIHUPF also eponsors « training courea 

at which imterosted groupe (ef 15 te 20 peraoas) are indectrineted, 

‘ 

amibéibedaldean dae ae alae bees 

a 

, κι Ἐς ον 

ARREST ELEN FSI LT et ORT, OT BT LC AM τ τς ἀτιις Ὁ Ὁ ᾿ 

cont μα και LANES hate, 

LIHUSY-t, Directer of LIHUFY, has shown completed dedication 
to hig program, The members οὐ LINUFE, serecteny the siudeto, 

have demenstrated courage and competence ina Nas sety of operations. 

D. Operational Aacets. ; os 

ἃ. Persezaci. 

ἔς 

| 

j 

LIMUFY -l ie a 47 year old PBPRIME bueineesman whe acts ae a 

ἃς ᾿ ᾿ Sw Be te 

BECRET/KAPOK 
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SECRET/ZAPOR 

LINUF “ἢ worked for KUBARK from i947 untii /.pril 1949 
when he returned τὸ Mexico. He wagin contact aoctslly with membere 

ef tha Mexico Station and in November 1902 wag hired for tha above 
weyk, Biegraphicel data is being forwaried via separate dispatch. He 

ie contacted by Willard C, CURTiG& oy Michasl] C, CHOADEN. Tratning 

io mot requived giuce ΤΗΣ Σ οἱ hae been in inteiiigence work from his 
cervice with PBPRIME military intediigence during WWO, He was 
engaged te werk for PBPRIME military intelligence in Mexico until 

recently. He known that he is worsing for KUBARK. HMMW-12040 ef 
25 October 1902 granted OA for LINUFF -l, 

cut-out and operational adviser ele tha Director of the group. 

LIHUPS «2% ia a 46 year eié| | He is ales a well kaown 
in hicxico aad 

ether Latin American ceuntgies. Hein met by LIHNUFFel, LIHUF Fe] 

probably ouepocts that fuude may come τὸ him from CDYOKE; however, 

cover ugod (0 that tha mone. 10 fron: private business groups. Ho was 
granied an OA on 26 October 1962 (HAM Well689 of 9 November 1962). | 

2, Mechanieomea. 

& The princtpal efficere of the identity A group ara listed ia 
Appendix I (separate cover enclosure No. 3}, Other details of the 
erganinstion ave included ia GC, Bacxground above, 

Ὁ, The LINUSE organisation frequantly and regularly makes ~ 

γενοῦ placements ia all of Mexico City's leading newapapers, Its 
editorial featmres are alee regularly accepted by provincial publications, 
Rade and telovision placement ic on an irzeguiar bagia. 

αἱ General prepagaada and political actiena of LINUFE 
will ba influenced and guidedby the Staten for its benefit. 

(2) LIHUSE otadeut operations have already boon 
utilised (often fa ceardination with othe? Statlen student ascets). 

(3) The LIHUFF editeriat service for previncial news= 
papers has been used by the Stagaa. 

(4) The press-placemens capabilities ef LIHUFY ta 
eaplitel clty newspapers, which ἐδ considerable, hac boen vead, This 

will be Mkem advantage ef by the Staties for KUBAAK parpeses. 

(5) LIHUF P's internedonal congections, especially his . 
agevcleted offices in Salvador and Guatemala, will be exploited, 

«4- 
pee ες SECRET /ZAPOK Bo ee περ ως Hod Lod toto? 

CaN ed 

te 

rebate hob at 



14-00000 

SECRET/AAPOK 

(8) The Station will call on LIHUFY to fill research aceds. 

ἰ ἘΞ. Security Evaluation, 
4 | 

The LIHUF? organization is funded through a cut@eut in suck a ; vie | 

manner that KUBARKK participation is concealed. It ig mot connected in a 

ary way with any other KOBARK operation. 

FF. Goordination. 

All eoordinatioa with other PBPRIME elements will be handled by 
GOS Menieo ap such ecltuations aries, For the praesent there are nase. 

ta the past, ORACID Chicf Mexico acxed COS Maxice te agslet the group 
financially. Aleo, the operational uce of LINUF Fl was cleared with 
PBPRIME military intelligence whan it was learned that they aleo had an | 
intereat is using him im clandestine operations. They are act using him il 

at the precent time. 

G. Cesta, 

t. Ig is requented that the following estimates be approved for ase 
fa the LINUS project for the pericd ] May 1763 through 30 April 19464: 

FY 1963 FY 1964 | 
“4 

i 4 
LINUFY οἱ Salary $1,000, $ 5,000, ‘ ; = 

i Idewtity publication ~~ 2, 400. 12,006, 8 ᾿ 
᾿ .- (demtity etudent organisation 4, 600. 8, 80. ᾿ ΐ i 

Total $5,099, $28,006, 4 
i. | 

ὶ Station Maxice proposes to pay only a portion af the LIHUEF ὁροϑδιλδα, a 
1 Ue {a pot intended that this partial euppert will make LIHUFE a completely 4 : 

" eeatrelled Station aguet. ἴδ will maae it responaive to Station guidance. 
Ey ἐπὶ The organiuation receives funda from. private groupe bat the Etnties dose 

aot know the amounts or all the dosora and it ie unlixely that wo will 

know theese exactly. Theo Staten, however, will be alert for the future 
pocolwility that the LIHUT FY may begia to operate soialy on Station fuada. 

Should thie eccur, eteps will be taken to place the erganizatisn undor 
complete, classic control. 

sti Toe. 

κω, ἢ 
«-ὠἀρυξοὶμυ db, 

2. Foreign Currency. 

ἐν SSE αν = There are as apechl requirements for fercign currency. 

«95 

SECRET/KAPOK . 
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᾿ : 3. Cemmitments. 
4 ἐ ABB etBntitatttin Aten merece AD 

No permanent commitments have bocu made. i : 

| & Branding and Accountability. ᾿ 
: - Per 

Funds will be paid τὸ LIHUFF-1 by COS Moxice. Recoipte will 
of be obtained, The money will bo paid in cash in local currency, There 
ἱ are τὸ unusual funding and acccuntabiilty requirements. ; 
: | τα ᾿ , 
ἱ Ἡ. Apnsxae, : a ! 4 

εἰ : Lo a 
: 2. Agrainitstrative Plau er Flocal Anuex. μ᾿ q 

: “os q 

It is not balicved that this ansex ie requircd for the LIHUFF 
Project. oe | 

᾿ as a 

ἃ. mimunications | ; : 
; [cB ee 

Phere are no communications requiremants for the present tiene, | q 
: » & 

ἐς - or 

a 4 

ὩΣ 3, Techsical Suppert. τ 
: Sera . | 

kore area re techaicsi eupport requirements for tela prefect. a 
i a 

ἼΩΝ & Logleties, 

There are uo legisticel requirements for tale prejeci. 

B. Intelligence, ΕΣ ἐ 
thy a ae ᾿ 

Opestienal iatealligence from ether PRPRIME agenctas is nat [ε,ἢ | οἰ 
: required. le | ‘d 

; 
i q 

ἜΝ 3, Ἐυροτρσδεν Conditions. Ὧν : Ἶ 
ἡ | ) 

Gince the Divector οὗ the group is a Mexican national, he ceuld centlane bess 7 
Living sad werhing in Menico in the event af omergency anteODYOKE ee 4 
eieuations) however, he prebably would not eutright attack his awa govers= Bon : 3 

ἘΞ mest. ἧς ἐδ μον that the group locally might luge ito effectivesess or Bis is 
Ὁ conse to fanctian in Mexteo. However, a change im the Mexican palitical ’ 

as ~6- Be 4 
i i τος Το . ΒΕΟΒΕΤ KAPOK Ἧ q 
5 : ἤρα “ae 1 

᾿ 
“ ᾿ 

- 
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Enclocure 3 to HMMA] 
20921 (UNDER SEPARATE 
COVER) 

EX CBRE T/KAPOK 

APPENDIX I 

iéentities: . 

A. Tnotitete de lnvestigacicace Sociales y Zeonomicas, A.C, 

Be ESPEIO, an etenomics journal which etrengly supperte the 

gece caterprise ey stein. 

Cc. M,U.R.0. 

Ὁ. Principal Officers ef 1 abeve: 

Director: Lie. Agustin HAVARRO V. 

Lie, Cartes SANCHEZ MEJORADA 7 ee 
Enrique UNTHOF 
Huge GALINAS 
Lis, Guetmve BR. VELASCO 

ing. 1680 RIVERA EB. 
Lde. Pedro ASPE Gaia 
Asital doe ITURBIDE 

Magiany 2. SUAREZ 

ing. Joco da la MACORBA fi 

Zacoko FEARS Barroce 

Raa. Aptare BUENO Y U repaidd 

Lie. ὥεσλοῳ LOPEZ ce Liergs 

Evacots J. AMEECUA 

Guillerms GUAJARDO Davis ee ν- ge 
sese A, ESCANDON 
Léc. Ednards PRIETO Lepes 
Δεῖ L, RODRIGUZ2 

Tomas ὦ, COARASA 

Lhe. Antesie PEREZ Verdia Jr. 

Agalfo 1, RIVEROLL "ἢ j “i 
Pederice BANCHES Fogarty 

Glemente SERNA hlartines 

Cayetsse BLANCO Vigil 
Poliz DIAZ Garasa 

Eerique AYALA Medina ee eee eee wi cl ee de fas 

ee 

eS git . = WE Ben tet telat me ctntesenmcete Sande dA rane caminecentelin 5 ὰ —_ 

OF peng en corer mae 

woe A meter nee Gere — 

ὰ 

«ὐλδρα,,, 

ΜΌΝ ΤΌΝ 

ἡ τις os > ae 2 

ΒΡ τὸν asia ΡΟΝ 

AS tes ae 

ether Ba veub ered 

Fa note δαιρμβις ee inset. 

ἀνε eee brs Siete Tale 

nen tla 

ee τ αν ἀν ἐπ 
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Tbe flies ef the Maxice Station have been checked for deregatery 
isformeation ca tha garage above, 

- && euyene cl them excep 
τον κων via LABOR 1 to go 
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σον 

SZORET/KAPOK 
Enclosure 4 te HMMA@ 

20931 (UNDER SEPARATE 
COVER) 

ABPENDDON 

The Orgentestioes and ize Director have. 

‘a. Forniched the Madeo City Station with index ecards sad 

Cammmpy information on some taree (3) thousand Mexican Communists. 
Althewgh alewest all af these Communists were already known to thig 
Staties, the data confirme Staticn information and, ia some cases, adds 
te Station knowledge. 

Ὁ. Orgenised a naticawide right-wing, aeti-Comnmmunict and 
actives student organization in tas mation's universities. 1 is called 

bisvimiento Universtearia Renevadera Orientecic’n (MURO) pablishss 

PURO (Fiee}, a fighting anti-Cormmeantst student peper “πὰ hae organised 
εὐ brigades ready and willing te take offensive (etreat lighting} 
ectien. MUBRO haa basa very active in the National Universiry of 

Meztee (UNAM); the Univeretty af Puebla aad the University of 
Mickeacaa. In tte last twe MUO can claim a large degree of ths exedig 
for casticg Communist rectors at these universioes. 

δ. Kept ite peblieatios, ESPEIO, actively ateempting to counter 
overwhelming odis cad advantages Rold by pro- Marist oceacrists amd 
their jesclungs im Manica. Chief ODACID helleves the Director and the 
ergaaization are meet usefel tn thie regard. 

ad. Taenghs groupe of cludente pre-capitalist, pro-free exergrise 
@cuRemLes -~ & vare ead much nceded service ia Mexico where the 
Cemmnmista have tazea ever the isid of economics in higher education. 

@ Continuously published pro-~-PBPRIIME, pro-free csterpriss 
gud ‘enti-Comarcnist articlas in Mazico City's leading newspapers amd 
ia the provincial prosa ef Meco. ' 

ἢ. Attermted to spread to ether Latin American countries » 
‘end ¢ coordinsts with appreopriste organinaticas and individusle in 
these ecumtrica, enti-barxist ecanemis theorice. 

§- Some czamples of production from thie ergunizaticn are: 
(1) HAMMA-20947 of 14 March 1963; (2) HMM4A-19308 ef 3 December 1962; 
3) HMMT-NGS of 28 Saptambar 1962; (4) HMMA-19296 of © July 19625 
5) HRMMA-16685 of 9 March 1962; (6) HMMA-14678 ef ὁ March 1962. 
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DISPATCH 
Chief of Station, Mexico City 

te ew OMY QUALIFIED Oe 

CLASSIFICATION wo PROCESSING ACTION 

SECRET 

FROM 
Chief, WH Division GAICROFILAL 

ZS KUWOLF/Operational; LIHUFF Project Assessmen 
ACUONM REQUIRED - REFERENCES 

SUBJECT 

ACTION REQUIRED: Submit info requested < 

REF: BMMW-12379, 2 March 1964 

Headquarters has not yet received the Station's 

assessment of the LIHUFF operation which in accordance 

with the reference was expected here not later than 

1 June 1964. Pleege advise when it may be expected and 41 

there has been any progress on the printing of the book 

as  ο 
Chester Ὁ. DAINOLD 

Distribution: 
O&1 - COS, Mexico City 
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REFS: A. DIR 86053 τ 
ΓΕ 1826 
ey πο ΓΙ | 

1. LILISP-X BEING AMENDED FOR ADDITIONAL $30,000 FOR FY64. ) 

ἃ. BTRTION AUTHORIZATION FOR CHARGES TO LILISP-X FOR LIRUFF 

ACTIVITIES FOR BLLANCE FY64 LIMITED TO POLLOPING: Si. vee 

A. LIRUFF SALARY | $500 PER KONTH 1) ὯΝ 

ἼΒ., SUPPORT FOR SELECTED Sov Ὁ 

SYUDEXT ACTIVITIZS $500 PER MONTH 

C. PUBLICATION OF BOOK Ey | = 

Pra REPS B & C $6000 =F ἢ 

3. DISPATCH FOLLOWS ΟΝ FUTURE PROJECT LIAUFF WHICH NOT | a oe 4 
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_LIHUFF complex at a rate not to exceed\$500 a month. 

PROCESSING ACTION ᾿ 

BARKED POR INDEXING | 

__ ces, _ Mexico City ᾿ HO INDEXING REQUIRED 

ONLY QUALIFIED DESH 
CAN JUDGE INDEXING 

KUWOLF/LIHUFF — Operational 
ACTION REQUIRED - REFERENCES 

REFS: A, HMMW 11780 
_B. HMMA 22250 

Δ With the er eee of the subsidy for the publication 
of the L\HUFF magazi as” reported in Paragraph 3 of Reference B, 
Headquartar's na jor abject {on to this project has been satisfied: 
However, wé. feel compevled to point out to the Station that despite 
a clear disapproval of this subsidy in Reference A, the Station 

continued paywent of it for an additional five months. In the absence 

expenditure Station Chief exceeded his fiscal authority. 
Although oa ers is prepared to make a concession to the Station 
with re. ward t Otte Y aspects of the project as stated later in this 
dispat fh We must advise you that the prolongation of the LIHUFF-1 - 

of any ee or other attempt to justify this continued 

ua 

"Chief, WH Division Ἧς eis a 7 
SUBJECT 

magazintie\subsidy for five months is viewed here with great ser iousness4' 
It is eyuested that Willard C. Curtis prepare a dispatch explaining 
the Staltion's action in\this matter. 

2. With regard to other facets of the project, we are willing 
to continue for a time even\though we are not fully convinced that 
the level of LIHUFF-1's compensation or the student activities | 
supported are justifiable. To avoid an arbitrary termination of ithe 
entire operation at this time, \you are authorized to proceed for the 
balance of Fiscal Year 1964 on the following basis: 

A. To continue LIHUFF-1's compensation at $500 per MORE 

B. To support selected s dent activities through the 

c. To meet the cost of publication of the book ber 
HMMA 21976 which we estimate should not exceed a total cost of $6000. 

(contikued) 
Distribution: 

Ο ἃ 1 - COS, Mexico City 
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Should you wish to support other specific projects through LIHUFF 
such as the publication of the book, these will be considered by 
Headquarters on a case to case basis. 

3. The above authorized expenditures are to be charged to 
D&TO and under no circumstances are they to exceed the amounts 
specified. In this connection, you are advised that Headquarters has 
allocated an additional $30,000 to the Station's D&TO funcs for the 
fiseal year 1964 bringing the total for FY64 to $82,500. It is not 
likely that any further increase can be obtained. : 

4. The Station is also requested to submit to Headquarters, 
not later than 1 June 1964, an up-dated assessment of the LIHUFF 
operation. If at that time the Station wishes to present a revised 
project for fiscal year 1965, your recommendations should be fully 

submitted in the reassessment. If your recommendations are accepted, 

then Headquarters will undertake to rewrite the project outline 
forwarded with HMMA 20931 and submit the project for approval. | 

OLIVER G, GALBOND 
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